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Distinguished Members

This quarter starting from April, 2023 to June, 2023 was
eventful. Bangla New Year 1430 fell in this quarter. Moreover,
two holy Eid were also observed during the quarter. These
occasions gave a boost in the trading activities. New budget for
2023-24 was also presented in this quarter.

At this background, the new budget titled ‘Towards Smart
Bangladesh Sustaining the Development Achievements in a
Decade and a Half ’ for the fiscal 2023-24 was presented by
Honourable Finance Minister AHM Mustafa Kamal.

Since the quarter was concluding quarter of FY 2022-23 let see
the performance of that year. During 2022-23, GDP growth rate
was little lower than in 2021-22. It was recorded at 6.03 percent.
Foodgrain production stood at 484.98 lac metric ton last fiscal
compared to 465.82 lac metric ton in 2021-22. However,
average inflation stood at 7.5 percent in 2022-23 as compared
to 6.15 percent.

Export sector’s performance was satisfactory. Exports totaled $
55.56 billion recording an increase of 6.67 percent in 2022-23. In
financial year 2021-22, total exports amounted to $52.28 billion.

Total import in 2022-23 decreased to $ 79 billion compared to $
87.64 billion in the previous year. In terms of volume also,
imports decreased a little.

Another important segment of the economy is remittance
which increased a little in FY 2022-23 compared to FY 2021-22.
In FY 2022-23, total remittance stood at $ 21.61 billion.

Size of the new Budget for the fiscal 2023-24 amounts to Tk.
seven lac sixty one thousand seven hundred eighty five crore
only while the total revenue was estimated at Tk. five lac three
thousand and nine hundred crore only. Of the total revenue,
National Board of Revenue’s (NBR) contribution would be Tk.
four lac thirty thousand crore only. Revenue expenditure has
been projected at Tk. four lac seventy five thousand and two
hundred eighty one crore while Annual Development
Programme (ADP) will amount to Tk. two lac 63 thousand crore
only.

The budget deficit has been estimated at 5.2 percent of GDP
amounting to Tk. two lac 57 thousand and 885 crore. Compared
to the last fiscal, deficit increased marginally. The deficit will be
financed by net external borrowing of Tk. one lac 2 thousand
490 crore and domestic borrowing of Tk. one lac 55 thousand
395 crore only.

Of the total budget outlay of Tk. seven lac 61 thousand and 785
crore, NBR will contribute 56.4 percent. Value added tax (VAT)
will contribute 38.1 percent. Contributions of import duty,
income tax, supplementary duty and miscellaneous items will
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be : 10.7 percent, 35.6 percent, 14.1 percent and 1.4 percent
respectively.

Public administration is estimated to claim 22 percent of total
outlay of Tk. 7,61,785 crores. Allocation for education and
technology will be 13.7 percent followed by interest payment
accounting for 12.4 percent. Allocation for transport and
communication will be 11.5 percent of total outlay.

Gross Domestic Product (GDP) growth for FY 2023-24 has been
projected at 7.5 percent in place of revised growth rate of 6.03
percent for the FY 2022-23. Total investment to be achieved
during FY 2023-24 is 33.75 percent. Private investment would
be 27.84 percent. Inflation will be little lower at 6 percent in
place of 7.5 percent in FY 2022-23. The total GDP size at the end
of FY 2023-24 will stand at Tk. 50 lac 6 thousand 782 crores.

There is a good news for the Government employees. They will
get 5 percent of their basic pay as special benefit. Social safety
net has been enhanced to Tk. 1,26,278 crores which is 16.58
percent of total budget. The net comprises 115 programmes
under different ministries.

In tax area, there is good news for general tax payers as well as
corporate tax payers. Tax free income will be Tk. 3 lac 50
thousand only in FY 2023-24 in place of Tk. three lac only. For
senior citizens and women, however the tax free limit is Tk. four
lac. The current tax slabs ranging from 5 percent to 25 percent
will continue. On the other hand, corporate tax rates for all
types has been kept unchanged at minimum of 15 percent to
45 percent. The local industry will enjoy a good number of relief
in the form of reduction in import duty, VAT, supplementary
tax. Taxation on essentials is, however, minimum.

During the quarter, an iftar & Doa Mahfil was held at Dhaka
Club. I myself attended a Committee Meeting at Prime Ministers
office while Syed Md. Bakhtiar attended a Committee meeting
at NBR. On the occasion of holy Eid-ul-Fitr food stuff was
distributed among Dhaka Club employees as well among the
distressed at Madanpur, Narayanganj, Gournadi, Barisal and
Dhaka city. The Council Directors also participated in a
competition organized by Startup on Blue Economy.

Meanwhile, 10th meeting of the Board of Directors of the
Council was held in May.

With best regards,

(Md. Rezaul Karim)

Chairman
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CONDOLENCE

CONDOLENCE

Mohammad Shahjahan Khan

All Hon’ble Members of Shippers’ Council of Bangladesh (SCB) along with
Office Bearers, Board of Directors and Secretariat Staff are deeply shocked at
the sudden and sad demise of Mohammad Shahjahan Khan, Hon’ble Member,
and former Director of Shippers’ Council of Bangladesh on 22 May, 2023 at
Bangkok Hospital in Thailand due to Cardiac Arrest (Inna Lillahi wa Inna ilaihi
Raji’un). He was also former President of Dhaka Chamber of Commerce &
Industries and Bangladesh Thai Chamber of Commerce & Industries,
Managing Director of S. S. Shipping & Chartering Ltd. and S. S. Shipping &
Trading Ltd., Chairman of S. S. Builders & Developers Ltd. & Fatema Real
Estate & Developers Ltd. He was about 73. His departure is an irreparable loss
to the business community. He left behind his wife, one son, one daughter and
countless wellwishers.

Chairman, Senior Vice-Chairman, Vice-Chairman, Directors & Members of
SCB along with office staffs express their deepest grief to the bereaved family
and pray to Allah (SWT) for eternal peace of the departed soul.
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Activities of SCB

Activities of SCB during
April to June, 2023

Tenth meeting of the Board of Directors held

10th meeting of the Board of Directors of
Shippers’ Council of Bangladesh (SCB) for the
term 2022 & 2023 held on Tuesday, 23 May, 2023
at 4:00 pm in its own office’s conference room,
Dhanmondi, Dhaka under the Chairmanship of
Md. Rezaul Karim.

At the beginning a condolence proposal was
accepted on the death of Mr. Mohammad
Shahjahan Khan Hon'ble Member & Former
Director of Shippers’ Council of Bangladesh (SCB)
and Former President of Dhaka Chamber of
Commerce and Industry (DCCI). In the meeting
one minutes silence was observed for the

mercy of soul of the deceased.

Then the meeting approved the minutes of the
previous meeting and accounts statement. The
Board also nominated 5 (five) representatives
from SCB in the FBCCI General Body for the period
2023-2024 and 2024-2025.

Senior Vice Chairman Md. Ariful Ahsan; Vice
Chairman A. K. M. Aminul Mannan (Khokon) and
Directors: Arzu Rahman Bhuiyan; Syed
Md. Bakhtiar; Ziaul Islam; Ganesh Chandra Saha &
K. M. Arifuzzaman also attended the Board
meeting.

Shippers' Council of Bangladesh
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Activities of SCB

Activities of SCB during
April to June, 2023

Iftar and Doa Mahfil held

Iftar & Doa Mehfil of Shippers Council of
Bangladesh (SCB) was held on Tuesday, 04 April,
2023 at Samson H Chowdhury Center, Dhaka Club
Ltd. under the Chairmanship of Md. Rezaul Karim,

Chairman, SCB. Honorable President of
Bangladesh Petroleum  Tanker  Owners
Association  and Dhaka Club Limited

Mr. Khandaker Mashiuzzaman (Romel) attended
as Chief Guest.

Senior Vice Chairman Md. Ariful Ahsan, Vice
Chairman A. K. M. Aminul Mannan (Khokon),

Directors and members and many other
distinguished guests were present in the
occasion.

4th Meeting of Logistics Infrastructure

Development Working Committee (LIDWC)

4th  meeting of Logistics Infrastructure
Development Working Committee (LIDWC) held
on 19 June 2023 at Prime Minister's office
Conference room. Syed Md. Bakhtiar, Director

A

Shippers’ Council of Bangladesh (SCB) attended
as a member of the working committee and took
part in the discussion. The meeting presided over
by Co-chaired Mr. Md. Salah Uddin, Secretary,
Prime Minister’s Office and Mr. Abul Kasem Khan,
Chairperson, BUILD.

Infrastructure Sub-Committee meeting held

First meeting of Infrastructure Sub-Committee
formed by National Logistics Development and
Coordination Committee was held on 30 May,
2023 at Department of Road Transport and
Highways meeting room under the Chairmanship
of Secretary, Department of Road Transport and
Highways. The meeting discussed about the
Policy, Plan, Master Plan for Logistic Infrastructure
Development.

Syed Md. Bakhtiar, Director Shippers’ Council
of Bangladesh (SCB) attended the meeting and
took part in the discussion.

Shippers' Council of Bangladesh
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SCB Pictorial

Md. Rezaul Karim, Chairman,
Shippers’ Council of Bangladesh (SCB) is
seen addressing at Iftar & Doa Mehfil on

04 April 2023 at Samson H Chowdhury
Center, Dhaka Club Ltd. Ramna, Dhaka.

-

SCB Board of Directors and chief
guest Mr. Khandaker
Mashiuzzaman (Romel) are seen at
Monazat at Iftar & Doa Mehfil on 04
April 2023 at Samson H. Chowdhury
Center, Dhaka Club Ltd. Ramna,

Dhaka.

Partial photo of the invited guests at
Iftar & Doa Mehfil
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SCB Pictorial

Md. Rezaul Karim, Chairman,
Shippers’ Council of Bangladesh (SCB)
attended the 2nd meeting of National

Logistics Development and
Coordination committee on 13 April,
2023 at Prime Minister’s Principal
Secretary Office.

HESSE FLANM COMPETITION
B @

Syed Md. Bakhtiar, Director, Shippers’ e gt
Council of Bangladesh attended to the e iy - .";'* =

“Business Plan Competition”
organized by Startup “Building
Leaders to Uphold the
Economy-BLUE” a first-ever specialized
Business Incubation Center of
Bangabandhu Sheikh Mujibur Rahman
Maritime University, Bangladesh
(BSMRMU) based on Blue Economy. The
competition held on 12 June 2023 at
Sagorika, Naval Headquarters Complex,
Banani, Dhaka.

Syed Md. Bakhtiar, Director,
Shippers’ Council of Bangladesh
attended a meeting on 43rd
Meeting of the Advisory Committee
of NBR about National budget
proposal for the financial year
2023-2024 jointly organized by NBR
& FBCCI at pan pacific sonargaon
hotel on 13 April, 2023.
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SCB Pictorial
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, Chairman Md. Rezaul Karim is seen

: presiding over the 10th meeting of the

oy Board of Directors for the term 2022 &

2023 was held on 23 May, 2023 at SCB

Conference Room. Sr. Vice Chairman
Md. Ariful Ahsan Directors : Syed Md.

| Bakhtiar, KM. Arifuzzaman & Ziaul Islam

are seen to the left of the Chairman. Vice

Chairman A.K.M. Aminul Mannan
(Khokon) Directors : Ganesh Chandra
Saha & Arzu Rahman Bhuiyan are seen
to the right of the Chairman.

Md. Rezaul Karim, Chairman,
Shippers’ Council of Bangladesh (SCB)

and Honorable President of Dhaka Club

Limited Mr. Khandaker Mashiuzzaman
(Romel) are distributed among the
employees of Dhaka Club Ltd. some
essential food stuff & necessary goods
for observance of Holy Eid-ul-Fitron 12
April 2023 at Dhaka Club premises.
Directors of SCB, Directors & Members
of Dhaka Club and many dignitaries
were present on the occasion.

Arzu Rahman Bhuiyan, Director,
Shippers’ Council of Bangladesh is
seen distributing 300 packets food
stuff & essential goods for observance
of Holy Eid-ul-Fitr on behalf of SCB to
helpless & distressed people on 13
April 2023 at Madanpur,
Narayanganj.

Shippers' Council of Bangladesh
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SCB Pictorial

Syed Md. Bakhtiar, Director,
Shippers’ Council of Bangladesh
(SCB) is seen distributing 200
packets food stuff & essential goods
for observance of Holy Eid-ul-Fitr on
behalf of SCB to helpless & distressed
people on 18 April 2023 at Gournadi,
Barishal.

Ziaul Islam, Director, Shippers’
Council of Bangladesh (SCB) is seen
distributing 200 packets food stuff &

essential goods for observance of

Holy Eid-ul-Fitr on behalf of SCB to
helpless & distressed people at Dhaka

City on 18 April 2023.

Director of Shippers’ Council of
Bangladesh (SCB), K. M.
Arifuzzaman'’s relatives

are seen distributing 300 packets

food stuff & essential goods for
observance of Holy Eid-ul-Fitr on
behalf of SCB to helpless &
distressed people at Gopinathpur,
Gopalganjon 16 April 2023.
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Addressing India’s anti-dumping
duty on our jute products

Dr. Susan Thomas
Economist &
Freelance columnist

According to data from the Export Promotion Bureau,
the jute industry in Bangladesh earned $548 million
selling jute and jute items in the first seven months of
the outgoing fiscal year of 2022-2023 - a decrease of
21.22 percent year-on-year. The export proceeds for
the same period in 2021-2022 were $696 million, a
decrease of nine percent from the previous year.

Since India is a large market for Bangladesh's jute, the
anti-dumping policy presents a significant hurdle for
us. About 500,000 people work in the jute business.
The government is providing incentives in an effort to
preserve the jute industry and the livelihoods of
numerous people. Without incentives, factories cannot
be operated. Anti-dumping taxes are increasingly
reducing Bangladesh's exports to India. The
Bangladeshi government is persistent in its demands
that the anti-dumping measure be lifted or that the
import tax on jute be raised.

The Bangladeshi administration has to start talks as
soon as possible. The Comprehensive Economic
Partnership Agreement (CEPA) that has been
suggested may serve as a useful framework for the
negotiations.

India levied an anti-dumping charge on Bangladeshi
jute exports in January 2017 that ranged from $19 to
$252 per tonne and was in effect for five years. Jute
yarn, hessian fabric, sacking, and CBC and jute bags
exported from Bangladesh and Nepal were subject to
anti-dumping duties per an order from the
Department of Commerce of India's Ministry of
Commerce and Industries. In order to safeguard their
jute sector and boost exports, Indian traders have
urged that this tariff be kept in place. According to the
regulations, no product may be subjected to
anti-dumping duties for a duration of more than five
years. Therefore, in 2023, India renewed the
anti-dumping tax imposed on Bangladeshi jute
products. The jute sector in Bangladesh has suffered as
a result of the increase in taxes on exports.

Given that we previously shipped more than 1.45 lakh
tonnes of jute products to the Indian market, such a
levy puts a detrimental effect on our jute product
exports. The exports of the goods have decreased to
roughly 35,000 tonnes after anti-dumping duties were
imposed.

Bangladesh is a major exporter of jute products since,
in general, the costs of producing jute goods here are
lower than in other nations. The cost of exporting to
India, a significant market for jute, will rise as a result of
the prolongation of the anti-dumping tax, which may
have an impact on the overall competitiveness of
Bangladesh's jute products on the international
market. As a result, there might be less demand for jute
items made in Bangladesh and more demand for those
made in other nations.

India, China, and Turkey are the main export
destinations for jute products from Bangladesh. Since
India implemented anti-dumping tariffs in 2017, China
and Turkey have taken advantage of the chance to
lower the cost of jute products. This competition
among Bangladesh's jute export destinations for
market share is unfair. Many jute mills have shut down
as a result. Aside from this, the historical link with India
prevents an appeal of the anti-dumping duty. Once
more, raw jute exports to India cannot be halted. As a
result, it is clear that they are successfully using raw
jute without our interference, and beating us in the
process.

Any nation that is a part of the World Trade
Organization (WTO) has the right to use the Dispute
Settlement Understanding (DSU) process to object to
the deployment of anti-dumping measures. This
enables the discussion of any concerns regarding
adherence to the Anti-Dumping Agreement's
requirements before a panel (set up in accordance with
the DSU). Given the close ties between Bangladesh and
India, it would be ideal if the disagreements could be
settled through bilateral or diplomatic channels before
bringing the case to the WTO. The Comprehensive
Economic Partnership Agreement has the potential to
change such a bilateral dialogue. Bangladesh now
receives the most lines of credit (LOC) from India.

As a result, the CEPA will serve as both a
comprehensive economic framework and a tool for
maximising the benefits of each country's strategic
geographic location. Pranay Verma, the high
commissioner of India to Bangladesh, recently stated
that the planned CEPA might fundamentally alter trade
relations between the two nations.
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In order to walk the rhetoric, the commerce ministry
has asked more than 58 state agencies and trade
organisations for their perspectives on investment
and trade in relation to the CEPA. To enhance trade
and investment, Bangladesh is about to start
negotiations with its second-largest trading partner.
The advisory committee (AC) - chaired by
commerce minister Tipu Munshi — and the trade
negotiating committee (TNC), each with 11
members, have already been established by the

commerce ministry. The Regional Trade Agreement
(RTA) Policy 2022 states that the TNC of Bangladesh
will continue the negotiations in conjunction with
the Indian TNC and will acquaint the relevant
authorities on a regular basis.

Bangladesh may consider asking India to remove its
anti-dumping measures on jute as CEPA will serve as
the comprehensive economic framework between
Bangladesh and India, thereby boosting trade
between the two nations.

Five concerns that the FY2024
budget fails to address

Dr. Fahmida Khatun
Executive Director
Centre for Policy Dialogue (CPD).

In light of the economic hardships Bangladesh has
been going through, there were certain expectations
from the national budget of 2023-24 fiscal year. But the
proposed budget has been disappointing in that
regard, seeing as it has failed to address some major
economic concerns at present.

Key macroeconomic targets detached from reality

The FY2024 budget lacks consideration of the existing
economic reality and the trend of the country's
economic performance in FY2023. The outgoing fiscal
year has undoubtedly been challenging for the
economy as there is pressure from both domestic and
external sources, including the shrinking fiscal space
due to low growth in domestic resource mobilisation,
excessive dependence on bank borrowing to cover
budget deficits including borrowing from the central
bank, depreciating external sector balance and foreign
exchange reserves, volatility in the dollar exchange rate,
and, most importantly, high prices of essentials leading
to the erosion of the people's purchasing power.

Unfortunately, these aspects were not recognised
while making projections of key economic indicators
that determine the performance of the economy. For
example, the GDP growth target has been set at 7.5
percent in FY2024. This is much higher than the revised

estimate for FY2023, which was brought down to six
percent from 7.5 percent in the revised budget.

Investment is a vehicle of growth. In this case, while the
public investment to GDP ratio has been kept close to
that of FY2023, the expectation for private investment
is set too high. In FY2024, private investment-GDP ratio
is projected to reach 27.4 percent from 21.8 percent. To
achieve this growth, an additional Tk 404,097 crore will
be required for the increased private investment,
which is a 41.8 percent increase in nominal terms.
There is no change in incremental capital output ratio
(ICOR) that can boost this growth. Private sector credit
growth, which is required for private investment, has
been set marginally higher (15 percent) than that of
FY2023. Indeed, private investment has been hovering
around 24 percent of GDP for many years. How this
spectacular improvement with this ICOR and rate of
private sector credit growth is possible within a year is
unclear.

-

Projections for the external sector have also been done
in the same manner, ignoring the performance of
FY2023. Growth of export, imports and remittances
have been set at 12 percent, 8 percent and 10 percent,
respectively. However, during July-May of FY2023,
export growth was 7.1 percent and remittance growth

Shippers' Council of Bangladesh

Shippers' News, Volume-215




Article

was 1.1 percent. The import data available till April
2023 reveals that import growth as of April 2023 was
negative at (-) 14.4 percent. Another important
component of the external sector, the forex reserves,
are estimated to reach $35.8 billion in FY2024, which
was set at $34.6 billion in the revised budget of FY2023.
As of June 7, 2023, the forex reserves were $29.8 billion.
However, the budget does not report on what the net
forex reserves are or what the accumulation of external
payment arrears is.

Some resource mobilisation measures need

consideration

The challenge of domestic resource mobilisation has
been a persistent issue in Bangladesh. Narrow tax net,
high tax avoidance and large-scale illicit financial flow
could not be resolved in the absence of a meaningful
reform of the tax system. As per an IMF conditionality,
revenue mobilisation should be enhanced by an
additional 0.5 percent of GDP in FY2024. Hence Tk
500,000 crore has been projected as revenue in the
proposed budget. That is, revenue mobilisation is
estimated to grow by 15.5 percent in FY2024.

However, given the trend of revenue collection so far in
the outgoing fiscal year, there could be a shortfall in
collection in FY2023. Given the revenue collection
trend till February 2023, the required growth will be
more than 39 percent in FY2024. One hopes that this
requirement can be reduced during the rest of the
ongoing fiscal year. Even then, the growth has to be
more than what is projected for FY2024.

On the other hand, reliance on indirect tax, which is not
progressive, has been on the rise.

The new Income Tax Act, 2023 has brought significant
changes in the definition of "company." The new
definition includes educational institutions, NGOs,
private foundations, cooperative societies, chambers
and associations, societies, micro-credit institutions,
government institutions, local authorities, and
autonomous bodies. However, the inclusion of some
organisations in this definition, including educational
institutions and NGOs, is not justified and should be
revised. Any additional tax on educational institutions
will be passed on to the students. Besides, the NGOs
are non-profit organisations. Their contribution to
social development including women's empowerment
and educational and health services cannot be
ignored.

Abysmally low allocation for social sectors

The education budget as a share of the total budget
increased slightly, from 10.67 percent in the revised
budget of FY2023 to 11.57 percent in the proposed
budget of FY2024. It has also increased slightly as a
share of GDP - from 1.59 percent to 1.76 percent.
However, this is only a meagre amount compared to
the needs of the country. The Eighth Five Year Plan
states that the education budget should grow from
two percent of GDP in FY2019 to three percent of GDP
by FY2025.

Though Bangladesh will graduate out of the Least
Developed Country (LDC) status in 2026, its average
education expenditure as a percentage of GDP during
2016-2022 was the fifth lowest among 41 LDCs.

The case of the health budget is no different. Here
again, the allocation for health both as a share of the
total budget and GDP has increased only marginally.
For example, the allocation for health as a share of the
total budget has increased from 4.5 percent in FY2023
to 4.99 percent in FY2024. On the other hand, as a
share of GDP, it has increased from 0.67 percent in
FY2023 to 0.76 percent in FY2024.

The budget allocation on health per person per year
increased by only Tk 70 - that is, from Tk 2,158 in
FY2023 to Tk 2,228 in FY2024. Because of low public
expenditure on health, people have to cover a major
part of their health expenses out of their own pockets.
This out-of-pocket expenditure for health was 74
percent in 2020 (latest available data). In fact, over the
past two decades, this expenditure shows an
increasing trend in Bangladesh, whereas out-of-pocket
health expenditure shows a declining trend in
neighbouring India, Pakistan, Bhutan, Nepal and Sri
Lanka.

The need for social safety net programmes (SSNPs) is
felt now more than ever in the face of high inflationary
pressure. The share of the SSNP budget both in the
total budget and GDP has declined. In monetary terms,
the increase is only 7.34 percent — lower than the
inflation rate. One of the limitations of the SSNP
allocation is that many unrelated programmes - such
as pension for retired government employees and their
families, savings certificate interest assistance and
agricultural subsidy — have been lumped with SSNPs. A
careful assessment of the classification of SSNPs
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indicates that the share of social safety compatible
programmes, which should be naturally included in
these programmes, is on the decline. In FY2010, the
share of SSNP-compatible schemes in the total SSNP
budget was 62.2 percent, which has come down to
29.2 percent in FY2024. As a share of GDP, too, it has
declined from 1.6 percent in FY2010 to 0.7 percent in
FY2024. The social safety net budget excluding
pension as a percentage of GDP decreased from 2.15
percent in the revised budget of FY2023 to 1.97
percent in the budget for FY2024.

Measures to rein in inflation inadequate

Inflation has been the most important challenge in
FY2023 as it has affected the majority of the population
- poor, low-income, and lower middle-income
households. Wages, on the other hand, have not
increased accordingly. According to the budget,
inflation is expected to fall drastically to six percent in
FY2024. One may recall that in FY2023, inflation was
targeted to be 5.6 percent, which was revised upward
to 7.5 percent later. Indeed, inflation throughout
FY2023 was above nine percent. Using the new base
year 2021-22, the government has estimated annual
average inflation at 8.8 percent as of May 2023.
However, there are very few commensurate measures
in the new budget to relieve the inflationary pressure.

Following the demand for a few years, the annual
tax-free threshold for personal income has been raised
to Tk 3.5 lakh from Tk 3 lakh. For women, elderly,
physically  challenged, war-wounded gazetted
freedom fighters, and third-gender taxpayers, the
respective thresholds have been raised as well. This is a
welcome move in view of the impact of high inflation
on low-income families. But this is not enough.
Without more support through fiscal
inequality cannot be reduced.

measures,

On the other hand, raising the tax-free threshold for
personal income will not help many low-income
individuals since it mandates the submission of tax
returns as proof when accessing a number of
government services, which are used by both wealthy
and poor individuals. Consequently, even if someone's
annual income is below Tk 3.5 lakh, they have to pay a
minimum tax of Tk 2,000. This conflicting requirement

undermines the very essence of a tax-free income
threshold.

There are no concrete measures to reduce the prices of
essentials through fiscal measures. As mentioned
above, instead of reducing the pressure, some fiscal
measures will create pressure on the consumers as
some of the fiscal measures will be passed on to the
consumers by the producers in the form of higher
prices. Allocation for direct support through social
safety nets is inadequate. For example, old age
allowance has been increased to Tk 600 from Tk 500,
allowances for the widow, deserted and destitute
women have been raised to Tk 550 from Tk 500. Sadly,
at a time of high prices of commodities, allocation for
food-related SSNPs has declined by 1.8 percent.

Budget preparation, implementation process

should be inclusive

As the budget goes for the final approval before the
end of June 2023, one does not know how much of
these — and many other — concerns will be addressed in
the final version. It has been a long-standing demand
that an important national document such as the
annual budget should be discussed and debated
before it is formulated and approved. This will help
design more practical measures based on realistic
assumptions. However, there is a lack of interest and
enthusiasm among the lawmakers for reviewing and
scrutinising this important document. People's voices
are supposed to be brought by the public
representatives to the national parliament as people
elect them to perform such duties. Alas, this has always
been neglected.

In the absence of any accountability, the formulation
and implementation of the annual budget continues
to be a routine exercise. As a result, transparency
regarding public expenditure also suffers. The
business-as-usual mechanism of preparing and
implementing the budget does not hold anyone
responsible for not fulfilling the budgetary targets. If
the national budget is to be taken seriously by the
policymakers, there must be quarterly review of the
implementation status to assess the outcome of
budgetary measures in addressing the ongoing and
emerging challenges.
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Growing with organisation

Mamun Rashid
Economic Analyst

| am sure all young professionals aspire to advance in
their career. If so, they are not alone. Many determined
professionals share this desire, but the path to success
can be daunting and difficult to navigate. However,
through my own experiences and reflections
prompted by conversations with many young
colleagues, | have identified six tactics that have
consistently  propelled my progress  within
organisations.

A sponsor is more important than a mentor: The first
tactic is to secure sponsorship from someone within
your workplace who recognises your potential and can
significantly benefit your career. A sponsor is a critical
relationship in your career. While seeking one out may
not be a straightforward task, it is the sponsor who
recognises your strength based on a combination of
professional and personal factors.

Remember that authenticity is your competitive
advantage, and therefore, you should stand out from
your peers by showcasing your unique qualities and
making yourself noticeable, increasing your chances of
attracting a worthy sponsor's attention to speak in your
absence. | recommend listening to Carla Harris from
Morgan Stanley who espouses the same belief.

Cultivation of mentorship is crucial: The second
tactic is to cultivate mentorship, and | will recommend
finding a mentor or sounding board outside of your
immediate professional environment to gain fresh
perspectives and impartial counsel. The mentor's sole
agenda should be to help you grow and succeed in
your career from a broader perspective.

Right networking is the key: The third crucial strategy
to embrace in advancing your career is networking.
Building a strong professional network requires a
long-term commitment, testing your patience and
dedication. Although the returns may not materialise
immediately, networking often leads to priceless

rewards. By genuinely connecting with others and
nurturing relationships, you create a strong support
system capable of propelling your career to new
heights.

Managing internal politics is important: The fourth
strategy is to learn how to manage politics
professionally. Politics exist within every organisation
and learning how to navigate this landscape is crucial
for career advancement.

Recognise that challenges are expected but your skilful
maneuvering can make a difference. You need to
understand the dynamics at play, allowing you to make
informed decisions. Wisely building alliances with key
stakeholders can significantly influence your path.
Advocating for yourself with integrity and confidence
is crucial in successfully navigating an organisation's
political environment.

Maintaining positive connections will help: My fifth
piece of advice will be to maintain positive connections
with every person you come across during your career,
regardless of their position within the organisation.
Remember that karma is real and actions have a way of
resurfacing, so you never know when or where you
might encounter former colleagues, juniors, or
superiors in the future. Building a reputation for
professionalism, respect, and being cordial opens
doors for potential opportunities and partnerships in
the long run.

Maintaining a supportive ecosystem can ensure
sustained results: Establishing a supportive
ecosystem outside of work is the sixth strategy. This is
important for maintaining a healthy work-life balance
and preventing burnout and anxiety. Surround
yourself with individuals who understand and
encourage your professional aspirations. Their support
will help you sustain the enthusiasm and energy
required to persist and perform at your best in the
workplace.

While setbacks are inevitable on any career journey,
these six strategies have propelled my own
progression. | encourage all young professionals to
adapt these strategies to their unique circumstances
and consider implementing them in their career
endeavours.
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Business Profile: Electro Mart

Electro Mart want to be number one:

Nurul Afser
DMD, Electro Mart

In 1998 when Electro Mart Ltd launched its
Chinese-manufactured Konka colour television at
almost half the prices of international brands, it took
many by surprise. The craze about the television brand
continued in the subsequent years as the company
offered an unprecedented 5-year warranty to the
picture tube and ultra-low prices, bringing the
electronics item within the reach of the people who
wish to purchase one.

"In the late 1990s, most people in Bangladesh could
not dare to dream to buy a television set, let alone a
colour TV. We were able to offer them TVs at a really
affordable price," said Md Nurul Afser, deputy
managing director of Electro Mart.

The Fifa Football World Cup in 2000 brought another
opportunity for Electro Mart. "Many people had to buy
our television standing in queue. People loved our
brand," said Afser.

Beginning its journey in the mid-1970s, Electro Mart
was initially engaged in the trading business. After the
government offered tax benefits to encourage the
establishment of manufacturing facilities, it signed up
for producing home appliances such as refrigerators,
washing machines, microwave ovens and air
conditioners.

It set up, under its sister concern Trade International
Industries Ltd, a manufacturing facility in Sonargaon of
Narayanganj. It started to make refrigerators in 2018
and later added other products, including ACs.

"We offered quality ACs at prices that were 30 per cent
to 40 per cent lower than the market rates," said Afser.
The firm has so far invested more than Tk 800 crore to
develop its manufacturing capacity, creating
employment opportunities for nearly 4,000 people
directly.

Electro Mart is now focused mainly on ACs and
refrigerators as the demand for the appliances is
expanding owing to rising income, electricity coverage
and urbanisation. "The appliances that we make here
have better quality as we have designed our products

based on the weather and the taste and preference of
local consumers. We are now making products of
global standard," said Afser.

The plant also produces outer cabinets and liners of
refrigerators and uses locally-made cables, paints and
packaging materials. Since the beginning of local
manufacturing of refrigerators, Electro Mart has been
able to expand its footprint and market share. Afser,
also the deputy managing director of Trade
International Industries, claims the market share of his
company in the segment to be 20-25 per cent.

The company uses the majority of its
refrigerator-manufacturing capacity, which stands at
around 400,000 units annually. Electro Mart's
refrigerators use various devices such as active carbon
and humidity control to prevent the spread of smell
from one food to another food and ensure the
freshness of vegetables.

"Not all refrigerators of other brands have these
devices. But we have these devices in all our models.
So, our refrigerators keep vegetables fresh. This is our
strength," said Afser. Electro Mart sells ACs from Gree, a
popular brand known worldwide for its quality.

Afser thinks there is a lot of opportunity to grow in the
AC market in Bangladesh. The market grew 15 per cent
in 2022. Around 550,000 units of ACs are sold in the
country every year, and Electro Mart can produce
300,000 units of ACs annually. "It is no longer a luxury
product. It is a necessary product. And it has become
affordable because of the cut in prices thanks to the tax
benefit offered by the government.”

The market for ACs is expected to grow by up to 25 per
cent this year as extended heat waves have fuelled
demand. "We expect the growth to continue in the
next five to seven years as the standard of living is
improving," said Afser. In order to attract customers for
its ACs, the company offers a 10-year warranty. "Our
freezes and ACs are energy-efficient and save
electricity," he said, adding that the company ensures
quality after-sale services.

The low prices of products mean a lower profit margin
for Electro Mart, but Afser is not unhappy with the
lower margin. "We will continue to offer better
products at affordable prices. We are investing
continuously and are looking for ways to increase the
use of locally available raw materials." "Going forward,
our target is to become the number one retailer in the
electronics and home appliance segments. We also
plan to export our products to neighbouring
countries."
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Bangladesh is poised to be a regional hub
of investment, says Hasina

Prime Minister Sheikh Hasina said Bangladesh is going
to be a regional hub for investment, industrialisation
and export due to the government's pragmatic
policies, calling for more Japanese investment in larger
volumes.

"With our pragmatic policies and vision, Bangladesh is
guaranteed to emerge as a regional hub for
investment, industrialisation and exports to diverse
destinations in the region and beyond," she said while
launching the Bangladesh Investment Summit in
Tokyo.

Bangladesh Securities and Exchange Commission and
Bangladesh Investment Development Authority
co-organised the event titled “Trade and Investment
Opportunities between Bangladesh and Japan”,
according to state-run news agency BSS.

Mentioning that returns on investment in Bangladesh
have been consistently high, Hasina said,
“Bangladesh's business-friendly fiscal and non-fiscal
policies and incentives, stable democracy, prudent
governance and leadership guarantees foreign
investment will return good value.”

"We can confidently assure you that Bangladesh
ensures a solid future for global investors. We thus
welcome all investors from all over the world and
Japan in particular to see the opportunities for
investment in Bangladesh,” she said.

The premier said Bangladesh is a country of 170 million
people which is itself a growing market while its
location in the heart of a bigger market of nearly three
billion consumers, provides a huge attraction for
business expansion.

The HSBC Global Research Projection report indicates
that Bangladesh is expected to become the 9th largest
consumer market globally by 2030 overtaking the UK
and Germany, she said.

Hasina reminded the local and Japanese investors that
they are aware that the COVID-19 pandemic caused
havoc worldwide and severely impacted trade and
investment.

"However, we could tackle the crisis through effective
measures and interventions. Our economy has shown
strong resilience, maintained growth and is still
sustaining the pressure from the volatile world
financial situation and supply-side constraints.
Bangladesh has maintained its economic growth and
achieved 7.1 percent GDP growth in the fiscal year

2021-2022. Despite the Ukraine war, we are projecting
6.5 percent growth during the current fiscal year," she
said.

Referring to Bangladesh's ever-expanding economy,
Hasina said that opportunities have increased
considerably in different sectors such as ICT,
electronics, infrastructure, leather, textile, hospitality
and tourism, heavy industry, chemical and fertiliser
and SMEs.

The prime minister said they are building 100
economic zones, hi-tech and software parks for
potential foreign investors.

"I want to assure Japanese investors that Bangladesh is
ready for you and you will have a great experience
once there. All required agencies and frameworks to
facilitate your business have been set up for
convenience," she said.

Bangladesh’s apparel exports reach
US $ 38.57 billion during July-April
of FY 2022-23

Ready made garment exports from Bangladesh in the
July-April of 2022-23 fiscal year reached US $ 38.57
billion, registering 9.09 per cent increase compared to
the same period of the previous fiscal year.

This is as per reports, which cited data from the
country’s Export Promotion Bureau (EPB) in this regard
while adding category-wise knitwear exports reached
US $ 20.96 billion marking 8.97 per cent year-over-year
growth even as woven apparel shipments touched US
$17.60 billion mark registering 9.24 per cent Y-o-Y
growth.

However, apparel exports in the month of April took a
hit, going down 15.48 per cent, amounting to around
US $ 3.32 billion when compared to April 2022.

Meanwhile, speaking to the media, Bangladesh
Garment Manufacturers and Exporters Association
(BGMEA) Director Mohiuddin Rubel underlined the
decline has resulted in an overall declining trend in the
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recent months that is in sharp contrast to the
otherwise positive trajectory for the July-April of
2022-23 fiscal year, and went on to further add that
with just two more months remaining in this financial
year, garment makers have to meet the target of about
US $ 8 billion.

Export-import thru Ctg port rises on
economic pickup

Bills of export, import, goods clearance at Ctg port
show upturn in March Export-import trade through
Chattogram seaport shows an upturn on a
month-on-month basis by official count, in what is
seen a sign of economic pickup.

The main seaport of Bangladesh, which handles over
90 per cent of the country's export-import operations,
recorded a substantial rise in both the submission of
bills of export and import and the volume of goods
clearance in March last, said officials.

Some 10,720,137 tonnes of products were imported
through Chattogram Customs House (CCH) in the past
month, compared to 7,905,483 tonnes in February and
8,522,403 tonnes in January, according to data
compiled by CCH. The CCH received 37,428 bills of
entry (B/E) in March against 28,478 in February and
36,989 in January.

Revenue collection by the CCH from the merchandise
imports jumped to Tk 57.46 billion in March on the
back of rebounding external trade - the amount was Tk

42.87 billion in February and Tk 47.44 billion in January.

CCH officials said the submission of both export and
import started increasing month on month-after a
tightening amid foreign-exchange crunch-- though it
has yet to reach last year's mark.

"It's a good sign" that the import of raw materials,
including clinkers of cement and lubricating oils,
showed an upward trend in recent months, they
added. Some 40,643 and 33,979 BEs were submitted in
November and December last year while a total of
41,943 BEs submitted in March 2022.

In March 2022, some 10,914,750 tonnes of goods were
imported against 41,943 BEs. The import of fuel oils
and furnace oil jumped to 357195.83 tonnes in March,
compared to 199,602.82 tonnes in February, 154603.23
tonnes in January and 278,623.29 tonnes in December
last.

The import of cement clinkers increased to
2,332,652.81 tonnes in March - the volume was
1,676,222.24 tonnes in February, 1618,357.04 tonnes in
January, and 1,309141.26 tonnes in December.

Palm oil import jumped to 100,572.51 tonnes in March,
while the figure was 53,058.44 tonnes in February and
51,460.80 tonnes in January. Ferrous waste and scrap
import increased substantially to 641,656.81 tonnes in
March, compared to 146981.34 tonnes in February and
238116.42 tonnes in January.

Export diversification still in slow lane

Bangladesh's plans aimed at diversifying export
baskets are yet to bring about the expected results as
the priority sectors are not enjoying most of the
benefits promised in the Export Policy for 2021-24,
according to entrepreneurs.

This means the garment sector continues its
domination in the national export basket: apparel
shipment accounted for 84.50 per cent of the country's
overseas sales in the July-March period of the ongoing
financial year. When the government unveiled the new
Export Policy, it identified 14 sectors as the most
priority ones considering their immense potential.

The sectors included high-value-added denim items,
manmade fibres, garment accessories,
pharmaceuticals, plastic goods, footwear (leather and
non-leather), leather goods, jute and diversified jute
goods, agri-products and processed agro-products,
fruits and cut flowers, and light engineering products
(auto-parts, bicycles, motorcycles and batteries).

In the services sector, software, informational
technology and IT-enabled services, and freelancing
have been recognised as the most priority sectors.
Eighteen sectors have been named as special
emerging sectors, including electric and electric
goods; ceramic products; value-added frozen foods;
printing and packaging; cut and polished diamond
and pieces of jewelry; paper and paper products;
rubber and rubber products; woollen goods;
handicrafts; and lungis and handloom products.

Tourism and architecture engineering and consultancy
services have been named as special emerging sectors
as well. When the policy was made public, the
government promised a number of financial and other
supports for the sectors to facilitate their growth, with
a view to enabling them to contribute to more job
creation and industrialisation, thus accelerating
economic development.For instance, the sectors are
supposed to receive project loans at reduced interest
rates, rebates in income tax, subsidies when it comes
to utility bills, and bonded warehouse facilities.

The sectors are expected to get loans at reduced rates
and airlines are expected to ship their products on a
priority basis. Assistance is to be extended to exporters
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so that they can market goods, explore new markets
and attract foreign direct investment, according to the
export policy. But in reality, many of such incentives
did not materialize.

$18b export potential to
EU unutilised: study

Bangladesh is yet to utilise $18 billion-worth export
opportunities to the European Union availing duty and
quota free privileges enjoyed by the South Asian
nation as a least developed country (LDC), according to
a study shared. Of the amount, untapped export
potential for garments is $16 billion, finds the study
conducted by the Research and Policy Integration for
Development (RAPID) in collaboration  with
Friedrich-Ebert-Stiftung (FES) Bangladesh.

"We cannot take the advantage because of low
productivity and lack of diversity of exportable
products,” said Mohammand A Razzaque, chairman of
the RAPID. He was presenting the paper at a seminar
titled "50-year of European Union (EU)-Bangladesh
Partnership: Charting Ahead on A Legacy of Success" at
Sheraton Dhaka.

The 27-member EU is the largest export market for
Bangladesh as almost half of Bangladesh's
merchandise exports are destined to the region, said
Razzaque. The country accelerated its exports from just
$2 billion in fiscal year 2000-01 to $23.2 billion in fiscal
year 2021-22, he said.

This came about taking advantage of the Everything
But Arms (EBA) initiative, a scheme designed for
providing preferential duty-free and quota-free market
access of goods originating from the LDCs, he said. Yet
Bangladesh can utilise only 60 per cent of the export
potential, according to the paper, also co-authored by
Jillur Rahman, an assistant professor of economics at
Jagannath University in Dhaka.

The share of Bangladesh's garments reaching the EU
market has increased over time and there is a lot of
prospects for increasing exports to the EU as it has a
garment market of $180 billion, said Razzaque.

German exports rebound in April

German exports bounced back in April after falling a
month earlier, official data showed. But analysts said it
was too soon to see a recovery in Europe's
recession-hit largest economy. Germany exported
goods worth 130.4 billion euros ($139 billion) in April,
data published by federal statistics agency Destatis
said, a 1.2-per cent increase on the previous month.

In March, demand for "made in Germany" goods
plunged by six percent. The bounce-back was driven
by a 4.7-per cent jump in exports to the United States,
which was once again Germany's biggest export
destination. Exports to key market China saw a
10.1-per cent increase, while those to European Union
countries rose by more than four per cent. Imports fell
1.7 per cent in April to 112 billion euros, leading a trade
surplus of 18.4 billion euros for the month.

The rise in exports after March's sharp decline brought
some relief, analysts said, after Europe's export
powerhouse slid into a recession at the turn of the year
as inflation and higher interest rates curbed demand.
But the April rebound in exports is "too little to make us
happy", said ING bank economist Carsten Brzeski.
"Trade is no longer the strong resilient growth driver of
the German economy it used to be," he said.

Agri subsidy needed after LDC
graduation under WTO rules

Bangladesh should pursue with the World Trade
Organisation (WTO) to be included in the list of net
food-importing developing countries after LDC
graduation in a bid to continue providing subsidies on
agriculture exports, experts said. At the same time, the
country should also develop export assistance
schemes in compliance with WTO provisions, they said.

The Support to Sustainable Graduation Project (SSGP)
of the Economic Relations Division (ERD) and the
Bangladesh Trade Facilitation Project financed by the
US Department of Agriculture (USDA), jointly
organised the seminar titled "Impacts of LDC
Graduation on the Agriculture Sector and the Way
Forward".

Speaking on the occasion, Agriculture Minister
Muhammad Abdur Razzaque said Bangladesh can
mitigate the impact of LDC graduation by enhancing
the production and quality of its agricultural products.

State Minister for Planning Shamsul Alam said the
withdrawal of LDC-specific facilities after graduation
will create the compulsion for enhancing internal
capacities.

In his keynote paper, Mohammad A Razzaque,
chairman of the Research and Policy Integration for
Development, noted that the average tariffs on
Bangladesh's agricultural exports might increase in
major overseas markets after graduation in the
absence of duty-free facilities. In this context, he put
emphasis on proactive engagement with trading
partners to negotiate extended preferences,
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enhancing the capacity of domestic firms, and
reducing the cost of doing business to address the LDC
graduation challenges.

H&MW Group CEO meets PM Sheikh Hasina Helena
Helmersson, chief executive officer of the Swedish
retail giant H&M Group, met Prime Minister Sheikh
Hasina on May 30 to discuss the development of the
garment industry and the competitive position of the
country. Since H&M Group partnered with its first
Bangladeshi suppliers in 1982, the country has become
one of H&M Group's largest production countries.

The group's production office in Dhaka, with a local
team of 500 people, maintains a continuous dialogue
with local suppliers and partners, the H&M said in a
statement. The meeting held at the GonoBhaban in
Dhaka brings an important opportunity to further
exchange views on the development of the garment
industry and to discuss challenges and opportunities
moving forward, according to the statement.

At the centre of the conversation was the
transformation of the garment industry to become
more circular and how to advance the transformation
of the Bangladeshi renewable energy market with
systemic solutions, with mechanisms such as
corporate power purchase agreements to increase the
generation of renewable electricity in the garment
industry.

Japan proposes industrial hub in
Bangladesh with supply chains to India

Japanese Prime Minister Fumio Kishida speaks to the
news media at the Defence Ministry in Tokyo, Japan,
April 6, 2023. Mandatory credit Kyodo via REUTERS
Reuters Japan has proposed developing an industrial
hub in Bangladesh with supply chains to the
landlocked northeastern states of India, and to Nepal
and Bhutan beyond by developing a port and
transport in the region, officials said. It comes after
Japanese Prime Minister Fumio Kishida's visit to India
last month in which he touted the idea of a new

industrial hub for the Bay of Bengal and northeast India
that could bolster development in the impoverished
region of 300 million people.

After Kishida's visit, his government approved $1.27
billion in funding to Bangladesh for three
infrastructure projects - including a new commercial
port in the Matarbari area with links to adjacent
landlocked Indian states, including Tripura, and wider
international markets. "It can be a win-win plan for
India and Bangladesh," Hiroshi Suzuki, Japan's
ambassador to India, said on Tuesday, citing the
industrial hub proposal at a meeting of Indian,
Bangladeshi and Japanese officials in Agartala, the
Tripura state capital.

He said the deep seaport was likely to become
operational by 2027 and would be a key to building an
industrial hub connecting the Bangladeshui capital
Dhaka to landlocked areas of India. G Kishan Reddy,
India's federal minister for its northeast region
welcomed the Japanese initiative at the meeting.
Bangladeshi minister of state for foreign affairs
ShahriarAlam said it would boost Indian-Bangladeshi
trade and help bring in Japanese and other foreign
investment.

The envisaged Matarbari project would be
Bangladesh's first deep-sea port capable of hosting
large vessels. Tripura state is about 100 kilometres (62
miles) from the proposed seaport, and could prove a
gateway for regional exporters, said Sabyasachi Dutta,
head of Asian Confluence, a think-tank which
organised the two-day meeting.

CPA observes ‘Port Day’ in Ctg

Chattogram Port Authority (CPA) observed the ‘Port
Day’ on April 25, 2023 marking the 135th founding
anniversary of the country’s premier Chattogram Port.

In observance of the day, the CPA has taken elaborate
programmes including hoisting of the national and
CPA flags at Port Bhaban, discussions, view-exchange
and colourful cultural function. On this occasion, the
CPA also accorded reception to its retired employees.
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Chairman of the Chattogram Port Authority Rear
Admiral M Shahjahan said a total of 50 software
modules are being developed to automate various
departments with the aim of transforming the
Chattagram Port into an international standard port.
Through which it will be possible to turn the portintoa
paperless institution, he added.

He said, initiatives have been taken to build state-of-art
chemical sheds to facilitate safe import and export of
hazardous, radioactive and chemical products.

“The port area limit has been increased from seven
nautical miles to 62 nautical miles. Procurement of two
modern scanners to scan export containers is
underway, which will be in place by June 2023.

39 firms to get productivity, quality award

Thirty nine firms are going to get the "National
Productivity and Quality Excellence Award 2021" in
recognition of their continuous improvement in
productivity and quality. The industries ministry, which
is conferring the awards, published a gazette
notification with the names of the recipients. Besides, a
trade body and an association have been selected for
an 'Institutional Appreciation Award 2021" in
recognition of their contribution to the industrial
sector and encouraging creativity.

The "National Productivity and Quality Excellence
Award" is being provided under six categories. Under a
"Large Industry" category, 23 firms have won the
award while six firms won under a "Medium Industry"
category.

Four firms have won the award under a "Small
Industry" category while one firm under "Micro
Industry" and two firms under a "Cottage Industry"
category. Three firms won the award under a
"State-owned Industry" category. HMCL Niloy
Bangladesh Limited, a concern of Nitol Niloy Group,
won the award under a steel and engineering
subcategory of the "Large Industry" category.

Abdul Matlub Ahmad, chairman of Nitol Niloy Group,
said they ensure quality at every step during
assembling Hero motorcycles at their factory to satisfy
the customers. "Our technicians and engineer's cross
check every step from painting to assembling all
components before make the delivery to the market so
that no complaint arises after sales," he said.

BCCI honours individuals, businesses
with Business Excellence Awards

The Federation of Bangladesh Chambers of Commerce
and Industry (FBCCI) today honoured 10 individuals

and companies with the inaugural Business Excellence
Awards in recognition of their contribution to the
business and the economy.

Flanked by Tipu Munshi, commerce minister, and Md.
Jashim Uddin, president of the apex trade body,
Industries Minister Nurul Majid Mahmud Humayun
handed over the accolades to the winners on the
concluding day of the Bangladesh Business Summit at
the Bangabandhu International Conference Centre.

Nazmul Hasan, managing director of Beximco
Pharmaceuticals, picked up the award for his role in the
development of the pharmaceuticals industry,
especially for making Bangladesh a new
manufacturing hub for global generic drugs.

Ali hussain Akber ali, chairman of BSRM, has been
honoured for shaping Bangladesh's steel industry and
revolutionising the entire steel market. In the industry
category, Mubarak Ali, managing director of Olympic
Industries won the award. Anjan Chowdhury,
managing director of Square Food and Beverage Ltd,
was given the award in the agriculture and
agro-business category.

Md Kazim Uddin, CEO of National Life Insurance Co Ltd,
took the award in the service sector, and Humayun
Rashid, CEO of Energypac Power Generation Ltd, won
it in the trade category.

The awards in the SME category went to Md. Rashedul
Karim Munna, managing director of Creation Private
Ltd, and Safius Sami Alamgir, Managing Director of
Tampaco Foils Ltd.

Tania Wahab, managing partner of Karigar, was
crowned as the best woman entrepreneur and Safwan
Sobhan, Managing Director of Bashundhara Paper
Mills Ltd and Bashundhara Multi Paper Industries Ltd,
was honoured as the young entrepreneur.

Japanese realtor JP Building starts
journey in Bangladesh

Iwama Kiminori, Japan's Ambassador to Bangladesh,
and Akio Yamamoto, chairman of JP Build BD Co Itd,
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jointly inaugurated the "JP Build BD Co Ltd" and its first
product Nippon elevator, at a ceremony at a city hotel.

Susumu Saki, chairman of JBS Holdings Limited, Md
Amin Helaly, vice president of FBCCI, Md. Igbal Hossain
Chowdhury, director of FBCCl and managing director
of JCX and Kamal Chowdhury, CEO, JBS Holdings
Limited were also present.

Akio Yamamoto, chairman of JP Build BD Co, said "JP
Build BD Co Ltd will play a special role in the
development of Bangladesh's economy and
manpower development. We will support the
construction of modern and earthquake-resistant
buildings by wusing skilled workers and modern
technology from JAPAN."

Yamamoto said the company has brought Japan's
famous Nippon brand elevators to the Bangladesh
market with Japanese modern technology and
facilities with the best security system. This
sophisticated and tasteful Nippon elevator will be
available in the market from now on.

Dawki Land Port

Union Minister Nityanand Rai inaugurated the Dawki
Land Port in Meghalaya’s West Jaintia Hills district to
improve trade and commerce between India and
Bangladesh. Meghalaya Deputy Chief Minister
Sniawbhalang Dhar and Union Minister of State for
Home Affairs Sniawbhalang Dhar were also present
during the inauguration.

The Dawki Land Port is situatedd in West Jaintia Hills in
Meghalaya, approximately 55 kilometers from Jowai
district headquarters and around 84 kilometers from
the state capital, Shillong.

Tamabil is the matching Land Port located in
Bangladesh. The Dawki Land Port will play a significant
role as an economic and transportation hub between
India and Bangladesh, facilitating the transportation of
goods, people, and vehicles across the border.

Additionally, it will simplify border crossing procedures
for passengers. The land port is expected to promote
the tourism and economic sectors.

50 Start-ups Exchange Programme India and
Bangladesh have initiated a start-up exchange
programme to foster collaboration and partnership
between the entrepreneurial communities of both
countries. The programme aims to explore
opportunities, share knowledge, and enhance
cooperation in various sectors. The first group of 10
start-up companies from Bangladesh recently
completed a successful visit to India, marking the
beginning of this exciting initiative.

The exchange programme includes start-ups from
sectors such as e-commerce, health, transport and
logistics, energy, education, and skill development.
The selected start-ups represent a diverse range of
industries, reflecting the potential for collaboration
and innovation between the two nations.

The framework of the start-up exchange programme
was decided by the Prime Ministers of India and
Bangladesh during their bilateral summits. The primary
objectives of the programme include exploring
partnerships, expanding business relations, sharing
experience and knowledge, and promoting youth and
entrepreneurial cooperation.

During their visit, the Bangladeshi start-ups were
introduced to India’s renowned “Start-up India”
initiative. They participated in interactive sessions that
covered essential topics such as establishing a start-up,
business model creation, role of incubators, marketing
strategies, cyber security, artificial intelligence, start-up
evaluation, and funding opportunities. These sessions
provided valuable insights and guidance to the visiting
entrepreneurs.

The High Commission of India in Bangladesh
organized an interactive session in Dhaka for the group
of 10 start-ups upon their return from India. High
Commissioner PranayVerma emphasized the vibrant
start-up ecosystems in both countries, highlighting the
growing emphasis on innovation and technology. He
discussed the potential for Bangladeshi start-ups to
tap into the Indian markets, particularly in the
North-Eastern states, and emphasized the importance
of collaboration and ease of doing business between
India and Bangladesh.

Remittance hit a 3-year high in June

The Eid festival along with a higher rate for dollars has
seen the highest inflow on remittance in a nearly
three-year high this June.

According to official central bank figures, foreign
exchange inflows from expatriate Bangladeshis
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through legitimate channels were nearly $2.2 billion in
June, the most in the preceding 35 months.

Previously, the country saw the biggest remittance
inflow of $2.6 billion in July 2020.

According to central bank data, expatriate
Bangladeshis sent $1.84 billion home through banking
systems in June of last year.

Data from the central bank reveal that Bangladesh
received a total of $21.61 billion in remittances in FY23,
marking a 2.75% increase compared to the previous
fiscal year's $21.03 billion.

According to the data analysis of Bangladesh Bank,
remittance flow in June 2022 was $1.83 billion.

In June FY23, last month, expatriates sent a total of
$2.16 billion, meaning that the expatriate income has
increased by about 20%.

They sent $1.94 billion in June 2021, and $1.36 and
$1.83 billion in June 2019 and 2020, respectively.

According to bank authorities, the central bank has
ceased purchasing expatriate income at prices higher
than the declared price. Due to the crisis and foreign
banks' debt repayment pressures, supervision was
nearly halted in the preceding months. As a result,
some banks purchased dollars at higher prices,
bringing in expatriate income. It has resulted in an
increase in total remittance income.

America is a thriving source of
remittances: Should we utilize this
opportunity?

Since a sizable portion of money is sent back to
Bangladesh by expatriates, remittances serve a crucial
role in sustaining the country's economy. The US is
now Bangladesh's top provider of remittances,
surpassing more established nations like Saudi Arabia.

Due to the vast number of its inhabitants who work
abroad in countries like the US, Saudi Arabia, and the
United Arab Emirates, Bangladesh is one of the top
beneficiaries of remittances worldwide. Remittances
from these expats are a crucial source of foreign
income for the nation. Remittance inflows, which had
been halted by Covid-19 and the global economic
downturn, have steadily increased throughout the
post-pandemic recovery.

Remittances or expatriate income totaling $1,772 crore
entered the nation in the first 10 months of the
previous fiscal year, from July to April. This income has
increased by 2.36% compared to the same time last

year. The expatriate income for the first ten months of
the previous fiscal year was $1,730 crore.

While 2 million Bangladeshis reside in Saudi Arabia,
only 0.5 million do so in the US. In the past, Middle
Eastern workers have led the way in sending money
home. The country sending the most money abroad in
the current fiscal year, however, is the US.

The Bangladesh Bank reported that the entire amount
of expatriate income in 2021-22 was $2,103 crore.
Saudi Arabia brought in the most money from expats,
$454 crore. With $344 crore, the US had the
second-highest foreign income, while the UAE had the
third-highest with $207 crore.

But recently, the pattern has shifted. Expat
Bangladeshis who live and work in the US sent back
almost $305 crore in expatriate income in the first ten
months of this fiscal year. Additionally, Saudi Arabia
accounted for the second-highest amount of
expatriate income, totaling $303.9 crore. With about
$240 crore, the United Arab Emirates (UAE) had the
third-highest expatriate income.

There are a few variables that contributed to the
increase in inflow as remittances from the US hit $304
crore in the first 10 months of the current fiscal year,
such as:

Covid-19 facilities: The US government gave special
compensation to people who lost their employment as
a result of the pandemic, which enhanced remittance
flows because expatriates had larger incomes than
people in Middle Eastern nations did.

Legal channels and incentives: The predominance of
official banking channels and the simplicity of
transferring money through legal channels have
encouraged foreign nationals living in the US to send
their income home, which is good for the overall
remittance inflow. In addition, the hundi method is not
widely used in the US.

The incentive rate for sending remittances through
banking channels has risen from 2 to 2.5% by the
Bangladeshi government. The expats are therefore
more motivated to send money through authorized
methods.

Bangladesh’s export fetches
$55.6b in FY23

Bangladesh’s merchandise export earnings in the just
concluded financial year 2022-23 stood at $55.55
billion, which fell short by 4.21 per cent from its target
of $58 billion set by the government for the financial
year, according to the Export Promotion Bureau data.
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However, the country’s export earnings in FY23 grew
by 6.67 per cent or $3.47 billion compared with those
of $52.08 billion in FY22, the data showed.

Exporters and experts said that although the country’s
export earnings remained in a positive territory in
FY23, the earnings missed its target mainly due to a
global economic slowdown caused by the
Russia-Ukraine war.

Amid the global economic turmoil, Bangladesh’s
readymade garment sector still remains competitive
while the performance of non-RMG sector has been
poor for long, they said.

Export earnings in June 2023 grew by 2.51 per cent to
$5.03 billion year-on-year compared with those of
$4.90 billion in the same month of 2022. The earnings
in June 2023 also fell 9.61 per cent short of the
government-set target of $5.56 billion for the month.
Export earnings from readymade garment in FY23
grew by 10.27 per cent to $46.99 per cent compared
with $42.61 billion in FY22.

‘It is encouraging that the performance of Bangladesh
RMG sector is better on the global market than its
competitor countries,” Policy Research Institute
executive director Ahsan H Mansur told. He said that
the performance of other export sectors had remained
poor for long and the government would have to
device policy to increase exports from non-RMG
sectors.

‘We are missing the potential of leather and food
processing industries due to our own reasons and the
government would have to address the problems in
the sectors,” Mansur said.

Dutch restrictions on
chip exports set for September

Dutch export restrictions on technology to
manufacture semiconductors, adopted in March under
pressure from the United States and sharply criticised
by China, will enter into force in September, the
government said.

The Netherlands, thanks to the ASML company, is
Europe’s premier maker of the machines that help
manufacture semiconductors, the brains driving not
only consumer electronics but weapons as well.

The Dutch government said companies producing
cutting-edged equipment to manufacture
semiconductors would need to obtain permission
before exporting their products to foreign clients as of
September 1.

‘Semiconductors can provide a crucial contribution to
certain advanced military applications,” Dutch trade
minister LiesjeSchreinemacher said in a statement.

‘We have taken this measure in the interest of our
national security,’ she said.

ASML said that its top-of-the line EUV technology
capable of etching semiconductors of just two
nanometres in width was already under export
controls and that the new ones would require permits
to export DUV technology capable of making circuits
as small as seven nanometres.

The company said it expects the measures would have
only a limited effect on its business.

China slaps export curbs
on essential chip-making metals

China said it would slap export controls on two rare
metals  essential for the manufacture of
semiconductors over security concerns, as Beijing and
Washington tussle over the global market for chips.

Exports of gallium and germanium, of which China is a
major producer, will require a license from August 1,
according to a guideline issued by the Ministry of
Commerce and China Customs.

The final recipient of the exports and the purpose of
their use will have to be specified, the text said.

The need to "preserve security and national interests"
was the reason for the measures, it said. Gallium, which
is found in integrated circuits, LEDs and photovoltaic
panels for solar panels, among other things, is
considered a critical raw material by the European
Union.

China accounted for 80 percent of global gallium
production, according to a 2020 report by the
European Commission.

Germanium, in turn, is essential for making optical
fibres and infrared camera lenses, with 80 percent of it
also coming from China, according to the same report.
The export curbs follow Washington blacklists of
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Chinese companies in recent years aimed at cutting
them off from access to American technologies,
including the most advanced chips.

Tipu for free mind for enhancing
economic growth of Bangladesh, China

Commerce minister TipuMunshi has said that
Bangladesh wants to create strong bilateral and
regional trade relation with China and it would be
possible if both the countries could work together with
a ‘free mind'. ‘If we work together with a free mind, |
think, we will be able to enhance the economic growth
of the two friendly countries (Bangladesh and China),’
he said.

The minister was speaking as chief guest at a
programme titled ‘China - Bangladesh
Partnership-Building Strong Communities Together
Report launch’ held at the Chinese Embassy.

Munshi said that Bangladesh believed that regional
integration, regional connectivity and intra-regional
trade could boost the economic growth of this Asian
region which will help improving the economic
condition of the people.

‘All our steps are for the welfare and well-being of the
people of these two countries (Bangladesh and China)
and finally for the people of this region,” he said.

The minister said that global economy and trade had
come to a halt due to lockdowns and disruptions
caused by Corona pandemic and Russia-Ukraine war.

‘To overcome from the backdrops of economic
activities, especially trade, commerce and investment,
we have to emphasise on regional integration,” he said
adding that Bangladesh would build greater
cooperation, contact and trust amongst the closest
neighbours. Tipu said that businessmen could play
pivotal role in the implementation of proposed Free

Trade Agreement (FTA) between Bangladesh and
China.

The opportunities are created by the governments but
it is expected that the business people will build up
rapport among themselves harvesting the benefit of
such cooperation. Currently the FTA feasibility study is
'underway' between Dhaka and Beijing and after
completing all formalities, Bangladesh is expected to
sign the agreement with China.

The minister expressed his belief that the report on
‘China-Bangladesh  Partnership  Building  Strong
Communities Together’ which was launched would
create @ new momentum between business
communities of both countriles.

Chinese ambassador to Bangladesh Yao Wen
presented the keynote speech where he expected that
Chinese enterprises would take more responsibilities
of promoting the sustainable development in
Bangladesh and deepening the friendship between
the two countries.

‘We will make the people of the two countries
strengthen friendship, enhance well-being, become
closer to each other, and cultivate more envoys of
friendship, so that the China-Bangladesh friendship
will be passed on from generation to generation,” he
said.

The envoy said that this year marked the 10th
anniversary of the Belt and Road Initiative and also the
7th anniversary of Bangladesh's participation in the
Chinese initiative.

Chinese firm to invest
$9.5m in Mongla EPZ

Chinese company M/s Yuanshun Enterprise Co Ltd will
invest $9.49 million to set up a packaging factory in
Mongla Export Processing Zone.

The company will produce 10 million pieces of
different kinds of boxes for packaging like paper boxes,
jewellery boxes, jewellery bag, watch boxes, and gift
boxes, according to a press release. On top of that, the
investment will generate employment opportunities
for 490 Bangladeshi nationals.

The company also signed an agreement with the
Bangladesh Export Processing Zones Authority (Bepza)
to this effect at Bepza Complex in Dhaka on June 15, it
said.
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Statement of Raw Jute Export

Statement of Raw Jute Export July to May, 2023
Shipper-wise Break-up:

13})" Name of Exporters Q“g‘;ig n 1\% Name of Exporters Qll?;;l;;?s’ n
1 Popular Jute Exchange Ltd. 2,10,791 26 Mondol & Co. 2,892
2 Tasfia Jute Trading 2,03,837 27 Sarkar Trading 2,640
3 International Jute Traders 95,371 28 R S Traders 2,554
4 Sartaj Trading International 92,336 29 Rifat Enterprise 1,780
5 M N Jute Trading 59,261 30 Razib Jute Traders 1,684
6 Mamun Jute Trading 58,223 31 Sharif Trade Village 1,663
7 Roshni Kabir 47,708 32 Zed Trading 1,426
8 Balaji Enterprise 45,245 33 Rafiq Jute Trading 1,332
9 Sujan Kumar Sarkar 31,794 34 Ripon Enterprise 1,241
10 Khandakar Alamgir Kabir 24,976 35 J K Fibres 1,207
11 Purobi Traders 22,638 36 Shariful Jute Trading 1,164
12 Bangladesh Jute Trading 13,325 37 Prime Jute Fibres 1,128
13 | Mask Associate Pvt. Ltd. 12,983 38 Jute Expo Trading International 1,118
14 Gazi Jute International 10,633 39 Arman Jute Trading 1,113
15 Shuvo Traders 9,795 40 Pinitah Jute 1,110
16 Uttara Pat Sangstha 9,710 41 Wabhab Jute Mills Limited 1,104
17 Bulbul Traders 7,408 42 Jute & Hemp Co. 866
18 N S Jute Baling 7,194 43 Narsingdi Jute Traders 682
19 Golden Fibre Ltd. 7,012 44 Audora International 672
20 | Akunzee Brothers 6,987 45 Rimi Enterprise 616
21 Shaikh Kawsar Ali 6,451 46 Nexi Jute 330
22 Talukder Trading Corporation 5,877 47 Gardenia Traders 274
23 | BD Gold Fibre 4,318 48 Miami Trading 216
24 Arzu Jute Traders 4,295 Total 10,30,913
25 Shahid & Sons 3,933
Country-wise Break-up:
Sl Name of Quantity Value in Value in SL Name of Quantity in Value in Value in
No. | Country in Bales | US$inLakh | Tk. Cre. No. | Country Bales USS$inLakh | Tk. Cre.
1 India 6,15,562 819.30 825.50 14 | Belgium 1,110 1.45 1.50
2 | Pakistan 2,59,675 374.80 436.70 15 | Tunisia 672 0.96 1.00
3 | China 42,426 62.70 62.81 16 | Vietnam 577 2.40 2.77
4 | Nepal 40,300 57.04 58.81 17 | Uganda 560 0.80 0.84
5 | Brazil 21,181 31.20 31.70 18 | Austria 543 0.72 0.70
6 | UK 16,6 88 23.07 23.22 19 | Kenya 358 0.51 0.54
7 | Djibouti 14,970 22.30 22.88 20 | Mexico 242 0.31 0.31
8 | Singapore 4,485 6.23 6.72 21 | Japan 214 0.28 0.28
9 | Korea 4,344 5.70 5.10 22 | Malaysia 173 0.22 0.24
10 | USA 2,105 2.77 2.78 23 | Turkey 139 0.18 0.18
11 | Spain 1,711 2.22 2.22 24 | France 132 0.17 0.17
12 | Indonesia 1,571 2.06 2.08 Total 10,30,913 1,418.91 1,490.57
13 | Germany 1,175 1.52 1.52
Grade-wise Break-up:
Tosa Sada Meshta Grand Total
Grade Quantity in Grade Quantity Grade Quantity Grade Quantity in
Bales in Bales in Bales Bales
B.T.R 6,80,676 B.W.R 12,462 Meshta — A 15,163 Tosa 9,84,421
B.T.C.B 84,964 B.wW.C 4,714 Meshta — B 7,672 Meshta 29,316
B.T.CA 75,899 Total 17,176 OoMC 3,256 Sada 17,176
B.T.D 72,629 SMR 1,894 Total 10,30 ,913
B.T.E 69,387 Kenaf - C 675
B.T.C 866 Meshta — C 656
Total 9,84,421 Total 29,316
Port-wise Break-up: (Quantity in Bales)
SL 2022-2023 2021-2022
No. | Nameof Port (July to May, 2023) (July to May, 2022)
1 Benapole Port 6,15,562 2,81,258
2 Chittagong Port 3,64,203 3,31,101
3 Bangla Banda Port 40,300 10,101
4 Mongla Port 10,848 29,652
Total : 10,30,913 Bales 6,52,112 Bales
(Value Cr. Tk. 1490.57) (Value Cr. Tk. 884.50)
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Export Performance

Export shows 6.67 percent growth in July-June 2022-2023

After releasing the export statistics 6.67 percent overall export growth in July-June in the financial year 2022-2023
compared to the same period of the financial year 2021-2022.

In July-June out of the total export value of US$ 55558.77 million, Readymade Garments contributed US$ 46991.61
million which is 84.58 percent of the total export value. Out of the total RMG export Knitwear contributed US$
25738.20 million alone which is 46.33 percent of the total national export. Knitwear standing on the 1st position and
Woven Garments on the 2nd position contributing US$ 21253.41 million which is 38.25 percent of the total export.

In the export basket of the July-June 2022-2023 Agricultural products contributed US$ 843.03 million and Home
textile contributed US$ 1095.29 million which is (27.47) & (32.47) percent less the same period of previous financial
year. Leather & Leather products contributed US$ 1223.62 million, Jute & Jute goods contributed US$ 912.25 million,
Frozen & Live Fish contributed US$ 422.28 million, Engineering products contributed US$ 585.85 million, Footwear
(excluding leather) contributed US$ 478.86 million, Headgear/Cap contributed US$ 447.43 million and Chemical
products contributed US$ 303.01 million. Product wise details are given below:-

Value in Mn. US$

Export Export % Change % (;l:;glgte of
Export for Export Performan Performance P:ri;':::;zl:ce performance
Products 2021-22 Target of ce for July - for Over July-June
2022-23 | June 2022 - | July-June S P 2%221!-23 Over
23 2021-22 Target ;ogij e
1 2. 3 4 5 6 7
All products (A+B) 52082.66 58000.00 55558.7 7 52082.66 (4.21) 6.67
A. Primary Commodities (Chapter 1 - 24) 1695.19 2028.12 1265.31 1695.19 (37.61) (25.36)
(1) Frozen & Live Fish (Chapter 01 - 03) 532.94 634.00 422.28 532.94 (33.39) (20.76)
a) Live Fish (0301) 6.43 7.00 14.76 6.43 110.86 129.55
b) Frozen Fish (0300, 0302, 0303,) 91.87 96.80 82.01 91.87 (15.28) (10.73)
c) Shrimps (0306 Excl. 030614, 407.25 500.00 300.26 407.25 (39.95) (26.27)
030624)
d) Crabs (030614, 030624) 11.82 12.00 8.73 11.82 (27.25) (26.14)
e) Others 15.57 18.20 16.52 15.57 (9.23) 6.10
(2) Agricultural Products (04-24) 1162.25 1394.12 843.03 1162.25 (39.53) (27.47)
a) Tea (0902) 2.14 2.50 2.34 2.14 (6.40) 9.35
b) Vegetables (07) 99.91 110.00 61.14 99.91 (44.42) (38.80)
c) Tobacco (24) 107.22 125.00 162.67 107.22 30.14 51.72
d) Cut Flower & Foliage (06) 0.08 0.12 0.05 0.08 (58.33) (37.50)
e) Fruits (08) 5.29 6.50 1.00 5.29 (84.62) (81.10)
f) Spices (0910) 39.66 40.00 42.38 39.66 5.95 6.86
g) Dry Food (19) 249.96 300.00 200.37 249.96 (33.21) (19.84)
h) Others 657.99 810.00 373.08 657.99 (53.94) (43.30)
B. Manufactured Commodities 50387.47 55971.88 54293.4 6 50387.47 (3) 7.75
(Chapter 25-98)
(1) Cement, Salt, Stone Etc (25) 9.57 11.00 13.66 9.57 24.18 42.74
(2) Ores, Slag and Ash (Chapter 26) 46.75 70.00 39.89 46.75 (43.01) (14.67)
(8) Petroleum bi Products (Chapter 27) 33.53 45.00 17.98 33.53 (60.04) (46.38)
(4) Chemical Products (28 -38) 364.07 429.55 303.01 364.07 (29.46) (16.77)
a) Pharmaceutical s (30) 188.78 230.00 175.42 188.78 (23.73) (7.08)
b) Chemical Fertilizer (31) 0.00 0.00 0.00 0.00 0.00 0.00
c) Cosmetics (33) 0.94 1.10 1.19 0.94 8.18 26.60
d) Others 174.35 198.45 126.40 174.35 (36.31) (27.50)
(5) Plastic Products ( 39) 166.25 200.00 209.86 166.25 4.93 26.23
a) PVC Bags (3923) 26.39 30.00 34.38 26.39 14.60 30.28
b) Plastic Waste (3915) 22.77 30.00 17.43 22.77 (41.90) (23.45)
c) Others 117.09 140.00 158.05 117.09 12.89 34.98
(6) Rubber (Chapter 40) 46.82 60.00 36.55 46.82 (39.08) (21.94)
(7) Leather & Leather Products (41 - 1245.18 1440 1223.6 2 1245.18 (15.03) (1.74)
43 & 6403)
(a) Leather (Chapter 41) 151.37 180.00 123.44 151.37 (31.42) (18.45)
(b) Leather Products (42 -43) 337.62 440.00 396.37 337.62 (9.92) 17.40
(c) Leather Footw ear (6403) 756.18 820.00 703.81 756.18 (14.17) (6.93)
(8) Wood & Wood Products (Chapter 5.17 6.50 10.72 5.17 64.92 107.35
44-45)
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Export Performance

Export Export % f(_:hﬂnget % El;;gff of
Export Performan Performance ol expor erformance
Products E;xg;;t_zﬁz)r Targpet of ce for July - for Perf(c;:r:rance pJulyLJune
2022-23 June 2022 - | July-June = Export 23?121-&“(:;“
23 2021-22 Target 2021.22
1 2. 3 4 5 6 7
(10) Pulp (Chapter 47) 0.00 0.00 (V] o 0 0
(11) Paper & Paper Products (ch. 48) 105.1 115.00 229.47 105.1 99.54 118.33
(12) Printed Materials (49) 2.38 2.50 7.69 2.38 207.6 223.11
(13) Silk (Chapter 50) 1.01 1.70 0.7 1.01 (58.82) (30.69)
(14) Wool & Woolen Products 0.21 0.25 0.08 0.21 (68) (61.9)
(Chapter 51)
(15) Cotton & Cotton Product (Yarn, 244.92 260.00 411.12 244.92 58.12 67.86
Waste, Fabrics etc) (52)
(16) Jute & Jute goods (Chapter 53, 1127.63 1280.00 912.25 1127.63 (28.73) (19.1)
630510)
a) Raw Jute (5303) 216.18 240.00 204.17 216.18 (14.93) (5.56)
b) Jute Yarn & Twine (5307) 697.80 800.00 497.94 697.80 (37.76) (28.64)
¢) Jute Sacks & Bags (630510) 119.23 130.00 109.84 119.23 (15.51) (7.88)
d) Others 94.42 110.00 100.30 94.42 (8.82) 6.23
(17) Man Made Filaments & Staple 216.83 260.00 310.03 216.83 19.24 42.98
Fibres (54 -56)
(18) Carpet (Jute & Others -57) 36.81 44.00 24.95 36.81 (43.3) (32.22)
(19) Specialized Textiles (Chapter 314.82 387.00 284.65 314.82 (26.45) (9.58)
58-60
a) Terr)y Towel (5802) 46.00 55.00 31.25 46.00 (43.18) (32.07)
b) Special Woven Fabric (59) 32.97 40.00 52.36 32.97 30.90 58.81
c) Knitted Fabrics (60) 217.51 272.00 148.60 217.51 (45.37) (31.68)
d) Other 18.34 20.00 52.44 18.34 162.20 185.93
(20) RMG(Chapter 61& 62) 42613.15 46800 46991.61 42613.15 0.41 10.27
(a) Knitwear (Chapter 61) 23,214.32 25,600.00 25,738.20 23,214.32 0.54 10.87
(b) Woven Garments (62) 19,398.84 21,200.00 21,253.41 19,398.84 0.25 9.56
(21) Home Textile (Chapter 63 1621.93 1980.00 1095.29 1621.93 (44.68) (32.47)
Excluding 630510)
a) Bed, Kitchen toilet lines (6302) 576.95 800.00 488.22 576.95 (38.97) (15.38)
b) Other 1,044.98 1,180.00 607.07 1,044.98 (48.55) (41.91)
(22) Other Footwear (64) 449.15 520.00 478.86 449.15 (7.91) 6.61
(Excluding 6403)
(23) Headgear/Cap (Chapter 65) 364.63 410.10 447.43 364.63 9.1 22.71
(24) Umbrella Waking Sticks (66) 0.23 0.30 0.08 0.23 (73.33) (65.22)
(25) Wigs & Human Hair (Chapter 67) 105.89 130.00 123.01 105.89 (5.38) 16.17
(26) Building Materials (Chapter 68) 1.12 1.30 1.47 1.12 13.08 31.25
(27) Ceramic Products (Chapter 69) 41.36 50.00 43.39 41.36 (13.22) 4.91
(28) Glass & Glass ware (Chapter 70) 18.65 24.00 12.21 18.65 (49.13) (34.53)
(29) Engineering Products (Chapter 71-88) 795.63 964.38 585.85 795.63 (39.25) (26.37)
a) Iron S teel (72,73) 154.68 190.00 69.81 154.68 (63.26) (54.87)
b) Copper Wire (74) 67.98 85.00 47.10 67.98 (44.59) (30.71)
c) Stainless Steel ware (82) 3.74 5.00 2.84 3.74 (43.20) (24.06)
d) Engineering Equipment (84) 241.56 304.38 145.51 241.56 (52.19) (39.76)
e) Electric Products (85) 100.10 105.00 128.45 100.10 22.33 28.32
f) Bicycle (8712) 167.95 200.00 142.24 167.95 (28.88) (15.31)
g) Others 59.62 75.00 49.90 59.62 (33.47) (16.30)
(30) Ships, boats & floating 0.24 0.30 5.33 0.24 1676.67 2120.83
structures (Chapter 89)
(31) Other mfd Products (90-98) 365.61 429.00 442.95 365.61 3.25 21.15
a) Optical, Photographic, Medical 91.43 104.00 92.19 91.43 (11.36) 0.83
Instruments etc (90)
b) Furniture (94) 110.36 130.00 90.67 110.36 (30.25) (17.84)
c) Golf Shaft (950639) 18.00 25.00 15.88 18.00 (36.48) (11.78)
d) Others 145.82 170.00 244.21 145.82 43.65 67.47

Export performance for the month of June-2023

S. Export target for
June. 2023

Export performance
for June-2023

% Change of export
performance overs.
export target

Export performance
forJune2023

% Change of export
performance June-2023
Over June.-2023

5566 .00

5031.5 3

(9.61)

4908.03

2.51

Data Source: NBR
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Circulars and Letters

Foreign Exchange Policy Department
Bangladesh Bank

FE Circular No. 06 Date: April 09, 2023

Ceiling against borrowing from Export Development Fund (EDF)

Please refer to FE Circular No. 45, dated December 31, 2017 in terms of which Authorized Dealers (ADs) can
borrow US Dollar funds from EDF against their foreign currency loans to manufacturer-exporters for input
procurements. Eligible limit for borrowing from EDF for eligible exporters is outlined at paragraph 5 of the
said circular and its subsequent amendments.

02. To bring wider range of customers for EDF loans, it has been decided to reset the ceiling to USD 10.00
million from USD 15.00 million for input procurements under back to back LCs (BBLCs) against relevant
export orders. The limit for imports under BBLCs by individual member mill of BGMEA and BKMEA is set at
USD 20.00 million and USD 15.00 million respectively, including USD 15.00 million for individual exporter of
leather goods and footwear sectors. In addition, the maximum eligible limit for bulk imports by member of
eligible associations is revised as under:

SI. No. Name of Associations Maximum Limit
0l. BTMA USD 20.00 million
02. BDYEA USD 10.00 million

Other relevant instructions on EDF shall remain unchanged. Please bring the above instructions, effective
immediately, to the notice of your relevant customers.
Sd/-
(Md. Sarwar Hossain)
Director (FEPD)

Foreign Exchange Policy Department
Bangladesh Bank

SPA Circular No.- 1 Date: April 10, 2023

Submission of statement by Bangladeshi Shipping Companies/Airlines

Please refer to chapter 10 of Guidelines for Foreign Exchange Transactions-2018, Vol-1 and its subsequent
circulars regarding submission of periodical statements by Bangladeshi airlines/shipping lines engaged in
transportation services globally. It is being observed that Bangladeshi shipping companies/airlines are
renting their ships/containers/aircrafts to operators abroad.

02. To bring uniformity in reporting system, it has been decided that Bangladeshi Shipping Companies and
Airlines renting their ships/containers/aircrafts to operators abroad shall submit quarterly statement as per
Annexure-1 attached with this circular through their respective Authorized Dealer (AD) banks to Foreign
Exchange Operation Department (FEOD), Bangladesh Bank, Head Office, Dhaka or relevant area offices of
Bangladesh Bank within 60 days following the quarter to which those relate.

03. Quarterly Statement as per Paragraph-2 above needs to be submitted through one nominated AD bank
branch only. Prior approval from Bangladesh Bank is not required for changing the nominated AD bank.
However NOC (No objection certificate) from the existing AD bank is required to be forwarded to the
proposed new nhominated AD bank.

ADs are advised to bring the above instructions, effective immediately, to the notice of their relevant
customers for meticulous compliance.
Sd/-
Mohammad Zahir Hussain
Director (FEOD)
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Circulars and Letters

Foreign Exchange Policy Department
Bangladesh Bank

SPA Circular No.- 2 Date: April 10, 2023

Foreign currency accounts in the names of
Bangladeshi Shipping Companies and Airlines

Please refer to paragraph 33, chapter 13 of the Guidelines for Foreign Exchange Transactions (GFET) — 2018,
Vol-1 regarding operational procedures of foreign currency (FC) accounts opened and maintained in the
names of shipping companies, airlines and freight forwarders.

02. In view of growing trend of global operations by Bangladeshi Shipping Companies and Airlines, ADs
may open FC accounts in the names of such companies having global operations. The operational
modalities in this regard are as follows:

(@) Credit: Up to 75 percent of inward remittances with encashment of the remainder;
(b) Debit: Outward remittances on account of bonafide disbursements abroad in connection
with the management of ships/aircrafts.

03. ADs may also open FC accounts in the names of Bangladeshi Shipping Companies and Airlines renting
ships/containers/aircrafts to operators abroad. FC accounts so opened can be credited by 50 percent of
inward remittances with encashment of the remainder. The balances held in the accounts can be used to
meet bonafide expenditures abroad pertaining to relative ships/containers/aircrafts.

04. ADs shall observe due diligence with regards to KYC, AML/CFT standards, regulations for taxes, and
without limiting to documentary evidences for relevant transactions and reporting routine to Bangladesh
Bank including submission of periodical statements as per paragraphs-7, chapter 10 of GFET, FE Circular No.
21 of July 18,2018 and SPA Circular No. 01 of April 10, 2023.

Sd/-
Mohammad Zahir Hussain
Director (FEOD)
Foreign Exchange Policy Department
Bangladesh Bank
FE Circular No. 07 Date: April 13,2023

Interest rate on borrowing from Export Development Fund (EDF)

Please refer to Paragraph 3 of FE Circular No. 45, dated December 31, 2017 in terms of which EDF loans from
Bangladesh Bank are repayable by Authorized Dealers (ADs) within 180 days from dates of disbursement,
extendable by Bangladesh Bank up to 270 days. Applicable interest rate on borrowings from EDF is
mentioned in paragraph 02 of the said circular and its subsequent amendments.

02. It has been decided that in case of extension of tenure beyond 180 days, the interest rate prevailing at
the time of such extension will be applicable for the extended period. Other relevant instructions on EDF
shall remain unchanged. Please bring the above instructions, effective immediately, to the notice of your
relevant customers.

Sd/-
(Md. Sarwar Hossain)
Director (FEPD)
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