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Distinguished Members,

| hope the fourth issue of the Shippers’ News of 2022 is at your
hand. Incidentally, we have completed the second quarter of
the fiscal 2022-2023 and passed calendar year 2022 which was
again an abnormal year. The year witnessed an unprecedented
inflation worldwide and supply chain dislocation. The world
economy is projected to grow slower in 2023.

As mentioned above, the world is witnessing unprecedented
inflation. We are also no exception. The world earlier suffered
the worst consequences of COVID-19. Our economy too slowed
down. Sadly, when our economy was recovering and growth
was on track, suddenly, world witnessed a devastating war
between Russia and Ukraine. The world economy is now facing
serious recession. “Unctad”, an international organisation, has
predicted an worldwide recession. According to them, world
economy may grow by 2.5 percent in 2022 to be followed by
only 2.2 percent in 2023 against 5.8 percent in 2021.

Meanwhile, the Aman - crop our biggest rice crop - is at the
hand of our hard working farmers. Reportedly, like the past
season, this year also Aman crop has been a bumper ensuring
our food security. Currently, the Government has 16 (sixteen)
lac tons of rice stock.

Despite the adverse environment globally, our economy is
projected to grow by about 6 percent in 2022-2023. The main
indicators of the economy, namely, export, import, remittance
and private investment etc. are showing encouraging signs.

The fiscal year 2022-23 started with slowing exports. But
subsequently it picked up. In December 2022, export receipts
amounted to $537 crores as against $509 crores in November.
As in earlier years, this time also higher and encouraging
exports were contributed by export of readymade garments
followed by jute and jute products, leather and leather goods
and home textiles etc.

Import sector had been showing slow growth because of
government imposed restrictions. Large Letter of Credits (L/C)
are being discouraged. Restrictions have been imposed on
import of 100 plus non-essential commodities. Import L/Cs are
also being scrutinized in order to avoid over invoicing. As a
result, L/Cs opened reduced to $4.02 billion in November, 2022
as against $ 6.61 billion in August same year. On the other hand,
settlement of L/Cs has reduced to $ 5.60 billion in November as
against $ 7.40 billion in July 2022.

You know remittance provides a continued supply of cash into
the rural economy giving rise to increasing consumption. Such
an important segment of the economy started well during the
first month of fiscal 2022-23 to show sluggish growth in
subsequent months. However, in the month of December, it
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picked up and amounted to $ 169 crores in place of $ 159 crores
in November.

Inflation has been an worrying issue throughout 2022 following
enhancement of fuel price. Staying at less than six percent in
early 2022, it started rising since then. It reached a peak of 9.86
percent. However, during the end of the year rate of inflation
eased a little. It recorded at 8.71 percent in December. But wages
are showing slower growth causing concern among the working
and middle class people. Wages index recorded 6.98 percent and
7.03 percent increase in November and December, 2022.

Banking sector underwent considerable stress because of
slower growth of deposit and higher growth of credit. Need for
credit rose because of price rise. In October, 2022 deposit grew
by 7 percent only as against 11 percent in the same period,
2021. Total deposit grew by Tk. 18,000 crores only during
July-October, 2022 as against Tk. 37,187 crores during same
period last year. This mismatch enhanced the call Money rate
causing more cost of fund.

Private credit rose impressively. But this may not be the sign of
boom in industrial credit. It is believed that private sector credit
growth has been caused by higher price of goods in both local
and international market. Latest figures suggest that private
credit grew by 13.93 percent in September, 2022 as against
11.29 percent in April, 2022.

Government revenue has been showing increasing trend. But it
was below the target. This is owing to slower growth of import
mainly followed by lower VAT etc. In view of this, government
resorted to borrowing from Bangladesh Bank.

In 2022 Dhaka Stock Exchange Index (DSEX) lost 8 percentage
points. Ending with 6,756 points in December 2021, 2022 closed
with only 6,206 points.

During the quarter, | attended four conferences: a maritime and
logistics conference in Colombo, a conference on shipping and
logistics in Hyderabad, India, a seminar on future waterways in
Kolkata, India and an annual meeting of Asian Shippers’ Alliance
(ASA) & Global Shippers’ Alliance (GSA) in Bangkok. Myself and
directors of the Council attended many conferences,
discussions and meetings etc. inside the Country. Prominent
among these are : FBCCl's standing committee meeting,
workshop on formulating national logistics development,
business forum leadership summit.

With best regards,
(Md. Rezaul Karim)
Chairman

Shippers' Council of Bangladesh
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Activities of SCB

Activiti
Octoberto D

Sixth meeting of the

7

6th meeting of the Board of Directors of Shippers
Council of Bangladesh (SCB) for the term 2022 & 2023
held on Wednesday, 19 October, 2022 at 4:00 pm in its
own office’s conference room, Dhanmondi, Dhaka
under the Chairmanship of Md. Rezaul Karim.

The meeting approved the minutes of the previous
meeting; accounts statement and new membership.
Besides that, The Board decided to participate in the
upcoming “Colombo International Maritime and
Logistics Conference (CIMC)”"which will be held in
Colombo, Sri Lanka on 01-02 November, 2022. A
delegation lead by Md. Rezaul Karim, Chairman,
SCB will attend the conference.

Senior Vice Chairman Md. Ariful Ahsan; Vice
Chairman A. K. M. Aminul Mannan (Khokon) and
Directors : Md. Munir Hossain; Arzu Rahman Bhuiyan;
Syed Md. Bakhtiar; Md. Nurussafa Babu; Ziaul Islam;
Ganesh Chandra Saha, Ataur Rahman Khan & K. M.
Arifuzzaman also attended the Board meeting.

Seventh meeting of the Board of
Directors held

7th meeting of the Board of Directors of Shippers
Council of Bangladesh (SCB) for the term 2022 & 2023
held on Thursday, 10 November, 2022 at 4:00 pm in its

’

es during
ecember, 2022

Board of Directors held

own office’s conference room, Dhanmondi, Dhaka
under the Chairmanship of Md. Rezaul Karim.

The meeting approved the minutes of the previous
meeting & accounts statement. Besides that, the Board
decided to participate in the up coming International
Conference on Shipping & Logistics which will be
organized by The Federation of Telangana
Chamber of Commerce and Industry (FTCCI) to be
held in Hyderabad, India on 23 November, 2022
lead by Md. Rezaul Karim, Chairman, SCB.

Senior Vice Chairman Md. Ariful Ahsan Directors :
Md. Munir Hossain; Arzu Rahman Bhuiyan; Syed Md.
Bakhtiar; Md. Nurussafa Babu; Ziaul Islam; Ganesh
Chandra Saha, Ataur Rahman Khan & K. M.
Arifuzzaman also attended the Board meeting.

Shippers' Council of Bangladesh
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Activities of SCB

Activities during
October to December, 2022

SCB Delegation attended ASA & GSA Annual Meeting

A Three-member delegation led by Md. Rezaul
Karim, Chairman, Shippers’ Council of Bangladesh
(SCB) attended the Asian Shippers’ Alliance (ASA)
and Global Shippers’ Alliance (GSA) Annual
Meeting from 10 to 12 October, 2022 at Eastin
Grand Hotel Sathorn, Bangkok, organized by Thai
National Shippers’ Council (TNSC).

The meeting discussed on ASA & GSA Activities of
2022-2023; Thailand’s Economic  Development
Strategy, Logistics & Transport Development Plan and
Government supports in Thailand; Global Maritime
Crisis: Lesson Learned and Future Plan; Eastern
Economic Corridor (EEC) Development Plan; Single Rail
Transport Operator and Dry Port Development
Projects; Port Community System and 2022 Cargo bill
of Right. Country Report of all member countries has
presented in the meeting. Besides this, New ASA
Chairman and Vice Chairman election was held.
Chairman of Malaysia National Shippers’ Council
Mr. Dato' Dr Ir Andy K.H. Seo, is elected as Chairman
of the Asian Shippers' Alliance (ASA)

SCB Chairman Md. Rezaul Karim is re-elected as
Vice Chairman of Asian Shippers’ Alliance (ASA) for
the period of 2022-2024 among from the Member
countries of South Asia Region. He held this
position from 2017 to 2022

& Asian Shippers’ Alliance Annual Meeting 2022
10-12 Oclober 2022

Eassin Grand Hoted Saihom. Banokok, Thaitand

Chairman, Hong Kong Shippers’ Council (HKSC)
Mr. Lin sun Mo, willy and Chairman, Thai National
Shippers’ Council Dr. Chaichan Chareonsuk are also
elected as Vice Chairman of Asian Shippers’ Alliance
(ASA) for same period..

Apart from Bangladesh, European, Hong Kong,
Indonesia, Thai, Korea, Malaysian Shippers’ Council &

Macau  Shippers’ Association and American
Association of Exporters & Importers representatives
will also attend the meeting.

Other Members of the SCB delegation were Senior
Vice Chairman Md. Ariful Ahsan and Director Arzu
Rahman Bhuiyan.

Shippers' Council of Bangladesh
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Activities of SCB

Activities during
October to December, 2022

A Validation workshop held on November 05, 2022 at
the Renaissance Hotel, Gulshan

A validation workshop on supporting the Government
of Bangladesh to improve transportation and logistics
infrastructure development on November 05, 2022 at
the Renaissance Hotel, Gulshan. The workshop was
organized by World Bank

World Bank is supporting the Government of
Bangladesh to implement USD 3 billion (as of FY22) in
transport and logistics infrastructure development

projects across transport facilitation, regional
connectivity, urban mobility, inland waterways, rural
roads, and resilient transport and trade logistics
infrastructure. The World Bank Group is also supporting
policy and process reform to induce private investment
in the transport and logistics sector.

Director, Shippers’ Council of Bangladesh Syed
Md. Bakhtiar attended the Workshop.

Colombo International Maritime &
Logistics Conferencefrom 01 to 02 November, 2022

A two-member Delegation led
by Md. Rezaul Karim, Chairman,
Shippers’ Council of Bangladesh
(SCB) attended the Colombo
International Maritime &
Logistics Conference held on 01
to 02 November, 2022 at
Cinnamon Grand Hotel,
Colombo, Sri Lanka.

The two-day Conference
organized by CIMC Events. Many
key-note speakers presented their
papers in nine sessions under the
Conference. Sri Lankan Shipping

Minister inaugurated the Conference as Chief Guest. Many other government and non-government Officials
participated as guest of honour, moderator and discussant. Dignitaries of various Countries participated in the
Conference. Various universities students of Sri Lanka also participated in the Conference for gathering their

knowledge.

Shippers' Council of Bangladesh
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Activities of SCB

Activities during
October to December, 2022

The event discussed a regional networking
session, where different stakeholders of the
maritime and logistics industry has gathered
to develop partnerships and a greater
understanding of the future plans of the
Indian subcontinent and beyond. Investment
opportunities, information, and data, and the
project development of the region was also
discussed in the conference.

Director SCB K.M. Arifuzzaman accompanied
the Chairman.

Md. Rezaul Karim (left) and K. M. Arifuzzaman (right) are
seen in the picture with Shipping Minister of Sri Lanka

Meeting of FBCCI Standing Committee on Import held

A meeting of FBCCI Standing Committee on Import was held on 26 October, 2022 at FBCCI Conference Room.
Motijheel, Dhaka.On behalf of Shippers’ Council of Bangladesh Director Syed Md. Bakhtiar attending the meeting
as a member of the committee.

Workshop on “Formulating National Logistics Development Policy for
Bangladesh: Experience from Global Good Practice” held.

A two days workshop on “Formulating National
Logistics Development Policy for Bangladesh:
Experience from Global Good Practice” on November
16-17, 2022 at Hotel Inter Continental.

MR SYED MD, BAKHTIALR,

The Workshop jointly organized by Prime Minister’s BRRCTOR, SIPRE
Office (PMO), Ministry of Industries Business Initiative = S HCLL OF BANGLADEEE
Leading Development (BUILD) and World Bank Group .
Director, Shippers’ Council of Bangladesh Syed Md.
Bakhtiar attended the Workshop as a panelist.
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Activities of SCB

Activities during
October to December, 2022

Shipping & Logistics International Conference held in Hyderabad

International Conference on

4. SHIPPING &
= 7 ogy®  LOGISTICS

}Umm’;

Shipping & Logistics International Conference held on ~ Md. Rezaul Karim, Chairman (5th from left) & Arzu
23 November, 2022 at HICC, Novotel, Hyderabad, India. = Rahman Bhuiyan, Director (1st from left) of Shippers’
The Conference organized by The Federation of  Council of Bangladesh (SCB) and other participants
Telangana Chamber of Commerce and Industry  attended the Conference.

(FTCQ).

Seminar on Indo-Dutch Inland Waterways Transport held

e
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Indo-Dutch Inland Waterways
Transport Seminar

Fit for Futume YWalerweays System

a5 Movernbet 2022
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Seminar onindo-Dutch Inland Waterways Transport with a theme “Fit for Future Waterways System” on25
November 2022 at Hotel Oberoi Grand, Kolkata,jointly organized bylnland Waterways Authority of India and The
Embassy of the Kingdom of the Netherlands. Md. Rezaul Karim, Chairman & Arzu Rahman Bhuiyan, Director,
Shippers’ Council of Bangladesh (SCB) attended the seminar.
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SCB Pictorial

Md. Rezaul Karim, Chairman,
Shippers’ Council of Bangladesh &
Vice Chairman, Asian Shippers’
Alliance (ASA) is seen receiving a
Crest from Toto Dirgantoro
Chairman, Indonesia National
Shippers’ Council & Former Chairman,
Asian Shippers’ Alliance (ASA) during
ASA & GSA Annual Meetingon 10-12
October, 2022 at Eastin Grand Hotel
Sathorn, Bangkok, Thailand.

[ Global Shippers Alliance Annual Meeting 2022
& Asian Shippers Alliance Annual Meeting 2022

Chairman Md. Rezaul Karim is seen
presenting Country Report of
Bangladesh at the Asian Shippers’
Alliance (ASA) Annual Meeting held on
10-12 October, 2022 at Eastin Grand
Hotel, Sathorn, Bangkok, Thailand
organized by Thai National Shippers’
Council (TNSC).

10-12 October 2022

€,GSA

-Gl;aba_]l'; ghiplﬂrsl Malliance Annua'_f__ifmgleati a ;

G ASA

|
hi

Shippers' Council of Bangladesh

@/ TTnsC

' Alliance Annual Meeting 2022

& Asian’
__mggla.bﬁiﬂ.%%
Eastin'Grand Hotel Sathorn, Bangkok, Thai

Md. Rezaul Karim, Chairman,
Shippers’ Council of Bangladesh & Vice
Chairman, Asian Shippers’ Alliance
(ASA) is seen receiving a gift from Dr.
Chaichan Chareonsuk, Chairman,
Thai National Shippers’ Council (TNSC)
during ASA & GSA Annual Meeting on
10-12 October, 2022 at Eastin Grand
Hotel Sathorn, Bangkok, Thailand.
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SCB Pictorial

Md. Rezaul Karim (left) and K. M.
Arifuzzaman (right) are seen in the
picture with H. E. Mr. Tareq Md. Ariful
Islam, High Commissioner,
Bangladesh High Commission in Sri
Lanka at the Colombo International
Maritime & Logistics Conference at
Colombo on 01 to 02 November, 2022
organized by CIMC Events.

Audience at the Colombo
International Maritime &
Logistics Conference held in
Cinnamon Grand Hotel, Colombo
on 01 to 02 November, 2022
organized by CIMC Events.

Syed Md. Bakhtiar & Ganesh
Chandra Saha Director, Shippers’
Council of Bangladesh (SCB)
attended a workshop on
“Formulating Notional Logistics
Industry Development Policy for
Bangladesh- Experience from
Global Good Practices” at Inter
Continental Hotel, Dhaka on 17
November, 2022.
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SCB Pictorial

Syed Md. Bakhtiar, Director,
Shippers’ Council of Bangladesh
(SCB) attended a Business Forum

Leadership Summit — 2022 at Hotel
Inter-continental, Dhaka on 20-21
November, 2022.

Audience at the Shipping &
Logistics International Conference
on 23 November, 2022 at HICC,
Novotel, Hyderabad organized by
The Federation of Telangana
Chamber of Commerce and Industry
(FTCC).

AT FIORET S e

Shippers’ Cov uf Bangladesh

Md. Rezaul Karim, Chairman,
Shippers’ Council of Bangladesh
(SCB) gave an exclusive interview
with Ekattor Television on 04
December, 2022 on current
situation of Jute Sector.

(o1 qETAE BT HNEA (570 W5 @ by Ay seid e o o
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Presentation

Development of the Shipping industry &
Mitigation of corruptions depends on
few areas which as follows:

Shippers' Council of Bangladesh Shippers' News, Volume-213




Presentation

Initial cost of doing Business in Bangladesh :

The International HS (Harmonized System)
Code Simplification:

Less paper work & easier way of
correction in DOCS/IGM :
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Presentation

Some common areas of corruptions in
maritime sectors :

Recommended Action/Steps
Mitigate above corruptions :

To be able to acquire the market &
advance a few steps in the world
ranking, our below demands are also be
considerable for achievement our goal :
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Several Challenges Delaying Logistics Development :
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In Bangladesh time and cost of
import-export trade clearance will be
reduced by 30 to 40 per cent.

According to Maritime Gateway Bangladesh has
demonstrated remarkable development performance
over the past few decades, with consistent growth
averaging 6% a year since 2000. The country has
attained 'lower-middle income status'in 2015 and is on
the run for graduating into a 'developing country' by
2026. The grand vision is to become a 'High-Income
Country' by 2041.

Bangladesh's stellar development so far has been
primarily export-led. Over the years, Bangladesh has
become an important player in the global textile and
ready-made garments value chain. Records of
Bangladesh's exports show an annual average growth
of about 10.25% since 2001. The target is to achieve
$100 billion worth of RMG exports by 2030. This
requires uninterrupted supply chain in terms of raw
material procurement and assured shipping schedules
for exports. There is no room for consignments missing
shipping targets due to port congestion or disruptions
in supply chain. The country’s ports have a combined
capacity to handle around 4 million teus, which is
expected to rise to more than eight-million teus by
2026.

Presently, Chittagong seaport alone dominates the
port sector by handling 97 per cent of the country's
export-import cargos. The port's present capacity is
around 4.0 million TEUs, and with the construction of

the Bay terminal, the capacity will expand by over 2.0
million TEUs. And the commencement of Matarbari
deep-sea port will add another 2.5 million TEUs to the
capacity. Mongla seaport is also having two
modernisation projects under which it is going to have
another six jetties for trade handling.

:.lu\
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Maritime Gateway says, Mongla Port is gradually
flexing its capacity to welcome larger ships. MV Tokyo
with 8-metre draught (the first of its size) berthed at
jetty No. 5 with 289 containers, carrying goods
weighing 7,241 metric tonnes. All ships that anchored
earlier did not have a draught of more than 7 metres.
MV Tokyo is the first ship of its size to anchor at Mongla
Port. Mongla is now set to become a key player after
the opening of the Padma Bridge, which establishes
direct 170km road link between the capital and the
seaport. The port is being upgraded to make it a
regional trading hub for India, Nepal and Bhutan. The
port has a capacity to handle one-lakh TEUs with 50
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berthing facilities, 153 cargo-handling pieces of
equipment and 38 assisting vessels. Nine development
projects are being implemented for upgrading the
port’s capacity in a phased manner. The port will be
able to handle 24.9 million tonnes of goods in 2030 and
47.4 million tonnes in 2040.

Payra Port Authority has also taken up expansion
project to increase its 80-metre jetty to 600-metre one.
Completion of the ongoing dredging project would
allow ships with 40-50 thousand DWT for berthing in
the seaport.

The 2022 edition of Lloyd's List's One Hundred Ports
showed the Chittagong port handled a total of
3,214,548 TEUs of containers in 2021, up from
2,839,977 TEUs in the previous vyear, posting
13.2-percent year-on-year growth in container
handling.

Cargo handling by the port posted 13-percent
year-on-year growth in 2021 as the port handled a total
of 116.6 million tonnes of cargos in 2021, up from 103.2
million tonnes in the previous year.

Maritime Gateway says, the Customs authority under
the National Board of Revenue (NBR) is going to
introduce 'business process reengineering' mechanism
with the support of USAID to curtail the number of
import-clearance steps in sea, air and land ports. Time
and cost of import-export trade will be reduced by 30
to 40 per cent once the reengineering is completed,
officials said.

The aid agency of the United Sates USAID--is providing
technical assistance to the Customs authority of the
revenue board and already has submitted a report by
sorting out the unnecessary steps occupying
import-export process. A Time Release Study-2022,
conducted by Customs officials revealed that
importers have to complete the import-clearing
process by passing through - 32 steps at Chattogram
seaport, 28 steps at Benapole and 25 steps at Hazrat
Shahjalal International Airport.

During fiscal year 2013-2022, the number of import
bills of entry processed by CCH registered a
161.1-percent rise. In FY 2022, imports worth $ 73.3
billion and exports worth $ 37.6 billion were processed
through CCH.

Maritime Gateway inform that, a transit agreement
between Bangladesh and Bhutan has been finalised
enabling Bhutan to use Mongla seaport and
Banglabandha and Sonarhaat land ports for moving its

cargo. Bangladesh will impose a transit fee on
Bhutanese vehicles for using the ports as per standard
practices.

During a visit of Prime Minister Sheikh Hasina to India
in 2019, a SOP (Standard Operating Procedure) was
signed to operationalize the agreement for
transhipment of good to northeast states via
Bangladesh. There are eight approved routes for transit
of goods, namely Chittagong/Mongla port to Agartala
via Akhaura, Chittagong/ Mongla port to Dawkivia
Tamabil, Chittagong/Mongla port to Sutarkandi via
Sheola, Chittagong/Mongla port to Srimantapur via
Bibirbazar and vice versa on all four routes.

The first trial movement on the route
Chittagong-Akhaura-Agartala was successfully
conducted in July 2020 wherein four containers, two
each of TMT steel and pulses, were delivered at ICP
Agartala from Kolkata through Chittagong Port. On
September 3, CJ Darcl Logistics flagged of cargo ships
from Kolkata Port. The cargo ships are scheduled to
follow Kolkata — Chattogram - Sheol & Tamabil
Chattogram - Kolkata route as part of the trial run.

Post unloading at Chittagong Port, the goods will be
sent to the state of Assembly road through the Sheola
land port in Sylhet. India is eager to begin regular
transits between Kolkata and key cities in its
northeastern states through the ports in Bangladesh as
it would cut the 1,200 KM distance by about half.

In 2018, Bangladesh and Sri Lanka had finalized a
coastal shipping agreement that would cut
transhipment costs and reduce travel time between
Chittagong and Colombo. The agreement is yet to be
inked by both the governments. “One-fourth of the
West-bound ships from Bangladesh conduct
transhipment in Colombo Port, while the rest are done
in Singapore and Port Klang. The cost of transport can
be upto 25% less and transport time can be reduced to
three to four days if our ships can use the Colombo
Port,” says AK Abdul Momen, Foreign Minister,
Bangladesh.

Sri Lanka is positioning itself as a hub for multi-country
consolidation (MCC) services, where less-than
container load cargo from different origins may be
combined into a full container load before being
shipped to their countries of destination, said Mr. Malik
Samarawickrama, Development Strategies and
International Trade Minister, Sri Lanka.

Source : Maritime Gateway
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Empower voice of the industry to pave
long path to growth

Mr. Willy Lin
Chairman
The Hong Kong Shippers’ Council

For aslong as | can remember, | have been an advocate
for fostering Hong Kong's advancement as an
international trading and finance hub. | have also been
an advocate for pushing Hong Kong to make moves
that will establish a stronger presence in the ASEAN
region.

Not overlooking the importance of internal circulation
with the motherland, Hong Kong has a distinct role in
China’s external circulation. Our traditional role as
China’s “bridge to the world” has been the pillar of
Hong Kong and we need to stay focused on this path.
Hong Kong is back! And now - more than ever - it is
crucial for local companies to strengthen their
relationships with our ASEAN neighbours.

At Hong Kong'’s 25th anniversary handover, President
Xi Jinping remarked on Hong Kong'’s distinctive status
and advantages: its close connection with the world
market and strong support from the motherland. Xi
also asserted that the central government is in full
support of allowing Hong Kong to continue building
upon its presence as an international financial,
shipping, and trading centre. This means keeping its
business environment free, open, and regulated.

So, what does this mean for trade associations like The
Hong Kong Shippers’ Council?

From late August to early September, the Council
secretariat and | visited a number of prominent
associations in the industry to learn of their needs, their
views about the future, and their expectations of what
should be done in the short, medium, and long-term
future. The results of our survey — which we dubbed
the “Voice of the Industry” survey — allowed us to
devise a road map for the Council.

While the findings are diverse and complicated, we did
identify common pain points.

For one thing, Hong Kong’s industrial and logistics
sectors still have a relatively small presence. In other

words, despite its success and reputation, this means
there is still a lot of room for growth. The solution is for
the SAR to gain a greater foothold in its networks — in
both the private and public sector — and create a
thorough and well-thought approach to facilitate
expansion.

The Global Shippers’ Alliance and Asian Shippers’
Alliance will be having their AGMs in Bangkok, Thailand
in early October this year. During these AGMs, | will be
hosting a talk on how best to a regional partnership
with neighbouring trade organisations. And this talk is
not just for the shipping community, but for other
burgeoning Hong Kong businesses across a range of
sectors. My intention is to inspire our business
community to lay the foundation for a platform that
can facilitate growth and investments across the
ASEAN region.

This is also why in my previous Chairman’s Message, |
called on the support of the SAR Government in
helping its local businesses set-up companies in the
region through direct financial assistance. | also
suggested that they subsidise Hong Kong companies
to post their Hong Kong staff in these regional offices.
Having a physical presence and direct management
operations are important factors for achieving success,
as it certainly gives an edge.

From the “Voice of the Industry” exercise, we also
learnt that a news and information portal — at least
selected economies in the region — is something that
shippers have been advocating. In light of this
particular finding, | have asked the Council’s secretariat
to create this information portal with the help of our
regional counterparts.

While Hong Kong is beginning to relax its quarantine
measures and get ready to reconnect with the world, it
is necessary for our city to act fast and be bold.

The world will be very different in coming vyears,
considering the geopolitical situations; the volatile
economic outlook; high global inflation and interest
rates; overall social unrest, and widespread political
instability. Hong Kong will need to tread carefully - but
not necessarily lightly - in its long path to growth.

But whatever the challenge, | believe in the wisdom
and agility of Hong Kong people, and our diverse and
talented business sector in particular; so, let's begin a
new chapter for Hong Kong.
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How do we fix
the Banking Sector?

Mamun Rashid
Economic analyst

The turmoil in the banking sector is on the rise. A lack of
good governance, rampant corruption, and political
and managerial interference in management have led
to this scenario. As the prices of daily commodities are
on the rise, people are focusing less on new savings
and on the contrary, using their prior savings to meet
their daily needs.

The dollar crisis is creating further problems for the
sector.

Banks usually make money from remittances and
imports and exports. However, as the opening of
letters of credit has slowed due to a lower inflow of
dollars, banks are struggling to make revenues. As a
result, foreign trade has come to almost a standstill,
leading to stretched liquidity. Despite the central
bank's assurances that depositors' money is safe in
banks, many are withdrawing.

Analysts say there has been a lack of good governance
in banks for a prolonged time. Influential people close
to governments, bank directors and top-level bankers
of several banks have been accused of being involved
in Anti-Corruption Commission cases. Many top
individuals involved in the fraud are yet to be brought
into account.

Almost all loans taken through fraud have now turned
into defaults. A portion of those loans has also been
reportedly smuggled abroad. Special leeway has been
given to some defaulters to prevent further
deterioration of defaulted loans.

On the face, the banking book looks healthy, but the
inside is becoming increasingly hollow. Due to the
coronavirus pandemic, loan recovery was not possible
for 2020 and 2021. Owing to the Russia-Ukraine war,

there are some more concessions in debt repayments
now.

Many feel that it is not right to give any discount to
defaulters. Instead, discounts should be given to good
customers and legal action should be taken first
against those involved in defaults and corruption.
Good governance must be established. It is also
important to reform the banking sector.

Risky assets of banks have increased due to an increase
in non-performing loans and provision deficits. The
capital has also decreased. In June last year, the capital
adequacy of banks was 13.33 per cent. This June it
decreased to 9.53 per cent. During the same period,
defaulted loans increased and the revenue could not
be drawn to the reserve fund. This reduced the capital
against risky assets.

While deposits in the banking sector are falling, loans
have increased by 16 per cent. According to
conventional rules, the growth of deposits must
increase more than loans. Due to the decrease in
deposits, the liquidity crisis may worsen in the coming
days.

As the rate of inflation is higher than the interest rate
on deposits, the money kept in banks is depleting
instead of increasing. Currently, the inflation rate is
more than 8 per cent and the average yield on bank
deposits is 4.9 per cent.

Income from banks' capital and assets have decreased.
Income from assets was 0.46 per cent in March-June
last year. This year, it has decreased to 0.35 per cent.

The return on capital was 7.48 per cent during the
same period last year. It has decreased by 6.34 per cent.
Seven banks could not generate any income from
assets.

Bad smells are coming from several banks and financial
institutions run by the same beneficiary owners and
importantly, close to the political government.
Regulators seem to be helpless when the question
comes to disciplining those institutions. Hence,
ensuring minimum discipline in the financial sector is
linked to bringing in minimum accountability in the
government and in the regulatory agencies.

Shippers' Council of Bangladesh

Shippers' News, Volume-213




National & International News

Bangladesh may witness a jump in
foreign investment

With Bangladesh rapidly improving its infrastructure
and connectivity and making regulatory reforms,
Japan expects massive foreign investments flowing
into the country as it looks to become a regional
industrial hub in a few years.

"As we get out of the current economic crisis, Japanese
companies will look at Bangladesh as a frontier of
investment,” said Ito Naoki, outgoing Japanese
ambassador to Bangladesh. He said Japan will look at
the supply chain being built in Bangladesh as part of
the regional supply chain.

"Once an increasing volume of investment comes from
Japan, there will be a positive trend of trade and
investment, which will create a positive cycle." The
envoy, who assumed his responsibility as the Japanese
ambassador to Bangladesh in October 2019, made the
comments during an interview with The Daily Star
recently.

The export of apparel, the mainstay of Bangladesh's
foreign trade, was worth more than $1 billion last
financial year and is expected to hover around $2
billion at the end of the current fiscal year.

The Bangladesh Garment Manufacturers and Exporters
Association (BGMEA) wants to raise it to $10 billion by
2030. Naoki sees the BGMEA's export plan as possible
and it might be materialised in the foreseeable future.
The Japanese Economic Zone in Araihazar will be
inaugurated soon and it will attract Japanese as well as
other foreign companies, according to Naoki.

Some of the very crucial infrastructure projects being
implemented in Bangladesh with Japanese support
include Dhaka Metro Rail, Matarbari Deep Seaport, and
the third terminal of the Hazrat Shahjalal International
Airport. By this month, the Dhaka Metro Rail line-6 will
be open to the public. The work on Line-1 will start
early next year, while the construction of Line-5 is likely
to begin in the middle of next year.

Also, in October next year, the third terminal of the
Hazrat Shahjalal International Airport is expected to
see a soft opening. Besides, the road and rail
connectivity between Dhaka and Chattogram and
Chattogram and Cox's Bazar are rapidly improving.
"Altogether, all of these will change the face of the
country," said Naoki.

However, Naoki said, it needs adequate funding and
planning, and further cooperation and collaboration
between Bangladesh and Japan. Bangladesh will need
to prioritise projects and Japan is in a position to
provide more resources to Matarbari Port to accelerate
implementation, the envoy said.

Speaking about regulatory reforms, Naoki said the
government of Bangladesh has already brought in
important reforms.They include relaxing the rules on
parent companies providing loans to their subsidiaries,
the registration fees of motorbikes, the disposal of
unused machines inside export processing zones, and
the dual use of containers of EPZs.

Bangladesh, GCC sign MoU for
cooperation

Bangladesh and the Gulf Cooperation Council (GCC)
have signed a memorandum of understanding (MoU),
a legal framework that can open up a new horizon of
political and economic cooperation in the future.
Foreign Minister AK Abdul Momen and GCC Secretary
General Dr Nayem Falah M Al-Hajraf signed the MoU in
Manama, Bahrain on the sideline of Manama Dialogue.

Under this framework, Bangladesh and GCC will hold
regular consultation for political, economic, cultural,
climate change, agriculture, food security, and
environment protection cooperation. The GCC, a
union of Bahrain, Kuwait, Oman, Qatar, Saudi Arabia,
and the United Arab Emirates, is home to about 50 lakh
Bangladeshi migrants. There are scopes for these
countries to recruit more skilled workers from
Bangladesh, said Momen in a statement yesterday.
During his meeting with the GCC secretary general, the
foreign minister spoke of an energy security
framework with the GCC -- something that isimportant
in the wake of global fuel price hike amid
Russia-Ukraine war.

Bangladesh's DCCI urges Iranian investors
to import more jute products

Iranian investors were recently urged by the Dhaka
Chamber of Commerce and Industry (DCCI) to import
more jute and jute products from Bangladesh. DCCI
president Rizwan Rahman made the request while
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meeting Iranian ambassador in Dhaka Mansour

Chavoshi. He also called for exploring the scope of
direct shipping services between Chittagong or
Mongla port and Chabahar port.

Iran can also import garments, light engineering
products, leather goods, tea, pharmaceuticals, ceramic
items, agro-processed food and electronics goods
from Bangladesh, he said. Bilateral trade between both
sides was worth $18.74 million in fiscal 2020-21,
Rahman said.

He suggested forming a joint business forum
engaging leading chambers from both sides to
facilitate bilateral commercial partnerships and ensure
greater engagement of the private sector and stressed
on organising sector-specific dialogues, business-to-
business meetings and exchanging delegations for
furthering trade.

Bangladesh's JPDC, EU CBI sign MoU for
marketing jute items in Europe

Bangladesh’s Jute Diversification Promotion Centre
(JDPC) and the European Union’s (EU) Centre for the
Promotion of Imports from Developing Countries (CBI)
recently signed a memorandum of understanding
(MoV) for cooperation on producing and marketing
jute products for European markets. The MoU will
remain effective for the next five years.

JPDC executive director Mohammad Mahmud Hossain
and Dutch ambassador to Bangladesh Anne van

Leeuwen signed the MoU in Dhaka, according to a
news agency. Entrepreneurs producing home textiles
and home decoration can produce and market new
design products to European markets based on market
demand as per the MoU

Chinese firm to invest $40m in
Bangabandhu Shilpa Nagar

A Chinese garment manufacturer signed an
agreement with Bangladesh Export Processing Zones
Authority (Bepza) yesterday to invest $39.70 million in
setting up a high-end industrial unit in Bepza
Economic Zone of Bangabandhu Sheikh Mujib Shilpa
Nagar in Mirsarai, Chattogram.

Fenix Garment will annually produce 10 million
high-end garment products, including sports and
motorcycle safety jackets, coveralls, hospital gowns,
personal protective equipment, luggages and
backpacks and create employment for 15,820
Bangladeshis, said a Bepza press release.

Addressing the signing ceremony at Bepza Complex in
Dhaka, Ma Zhuang, chairman of Fenix Garment, said, "l
have been in Bangladesh for the last 12 years
operating two factories in Cumilla and Chattogram
EPZs (export processing zones)." "Fenix Garment is
going to be our third venture under Bepza," he said,
appreciating Bepza's one-stop service in running
business smoothly inside the EPZ.

On investing in Bangladesh, he said, "I have explored
many countries across the world for investment but
found investment-friendly environment, a quality
workforce of Bangladesh, especially the EPZs, and
Bepza Economic Zone is the best choice for me to
expand my business."

India’'s DGTR recommends continuing
ADD on jute imports from Bangladesh

India’s director General of Trade Remedies (DGTR) has
recommended to continue the anti-dumping duty on
Bangladesh’s jute products. Bangladeshi jute industry
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expected relief from India, but DGTR has not decided
against it during the sunset review investigation.
India’s import data indicates that jute import from
Bangladesh have not reduced despite the duty.

DGTR under the ministry of commerce and industry
had conducted the sunset review investigation
concerning imports of jute products originating in or
exported from Bangladesh and Nepal. Jute bags (HS
code 6305), jute yarn (HS code 5307) and woven fabric
of jute (HS code 5310) came under the purview of the
investigation.

The authority recommended to continue imposition of
the existing anti-dumping duties to remove the
possibility of dumping and injury to the domestic
industry. Accordingly, definitive anti-dumping duty is
recommended for imposition for five years from the
date of notification.

Imports of jute products during the last few years
explain the need to continue imposing the duty. The
imports have already reached $35.592 million in the
first eight months of the current year. Jute imports
grew during the last five years except in 2020 when
they had declined due to the pandemic. India had
imported jute products from Bangladesh worth
$48.129 million in 2021, $45.541 million in 2020,
$51.218 million in 2019, $40.542 million in 2018 and
$42.120 million in 2017.

Major Chinese ports container volume up
8.5% in early November

Container volume at eight major Chinese ports
increased 8.5% year-on-year in early November. Export
container volume increased 9.2% while the domestic
volume grew 6.6%. Growth of export container volume
mainly comes from empty container returning.

Cargo throughput at major coastal hub ports rose
9.01%. International trade cargo throughput increased
3.96% while domestic volume grew 13.39%.

Nansha to add four large-size
container berths

The port of Guangzhou plans to construct four 200,000
tonnes-class container berths at Nansha port area. To
further improve container handling capacity at
Guangzhou port, Nansha is going to construct four
200,000 tonnes-class container berths at Longxue
island, plus twenty-three 5,000 tonnes-class container
feeder berths. The total annual design handling
capacity of the new berths will be 9.06m teu. New
berths’ construction is expected to start from 2025 and
complete in 2028.

Shanghai adding 6 million tonnes of LNG
capacity

Shanghai is going to expand LNG projects at Yangshan
port area with a construction scale of 6m tonnes per
year. Approved by Shanghai Development and Reform
Commission and Zhejiang Provincial Development
and Reform Commission, the LNG project will
construct one 150,000 tonnes-class LNG berth which
can accommodate LNG vessels having carrying
capacity of up to 266,000 cu m of cargo; ten LNG
storage tanks above 220,000 cu m and 70 kilometers
gas pipeline.

Among various phases the LNG terminal, pipeline and
four LNG storage tanks are scheduled for delivery
before 2025, while the remaining projects will
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commence operation by 2030. Upon completion, this
new project will optimise LNG supply and storage
system in Shanghai and improve overall LNG energy
structure in Yangtze river delta region.

Yangshan LNG receiving station is the major LNG
supply resource for Shanghai. The first phase project
went into operation in 2009 and two more 200,000 cu
m storage tanks were delivered in 2020.

Bangladesh signs four bilateral
instruments with Brunei

Bangladesh and Brunei signed four instruments,
including an air services agreement, to elevate the
bilateral relations to a newer height.

The bilateral instruments were signed in presence of
visiting Brunei Sultan Haji Hassanal Bolkiah and
Bangladesh Prime Minister Sheikh Hasina at the Prime
Minister's Office following the official talks between
the two leaders.

The three other bilateral instruments are: 'MoU on the

Employment and Recruitment of Bangladeshi
Workers," 'MoU on the Field of Cooperation in the
Supply of Liquefied Natural Gas (LNG) and other
Petroleum Products;' and 'MoU on the Recognition of
Certificate Issued under the Provisions of the
International Convention on Standards of Training,
Certification and Watchkeeping for Seafarers, 1978 as
amended.'

Bangladesh, Qatar sign MoU to boost
defence cooperation

Bangladesh and Qatar on signed a memorandum of
understanding (MoU) for mutual cooperation in the
defence sector. Lt Gen Waker-uz-Zaman, principal staff
officer, Armed Forces Division, Prime Minister's Office
and Lt Gen (Pilot) Salem Hamad Aqgeel Al Nabit, chief of
the Armed Forces of Qatar signed the MoU on behalf of
Bangladesh and Qatar respectively at the headquarters
of the Armed Forces of Qatar. It is expected that

Bangladesh's cooperation in the defense sector with
Qatar will increase through the signing of this MoU,
said the Bangladesh Embassy in Qatar.

The MoU, signed as part of ongoing efforts to increase
cooperation in new areas of bilateral relations between
Bangladesh and Qatar, will strengthen the cordial and
brotherly relations between the two countries, it said.

Bangladesh, Saudi Arabia sign MoU to
form joint business council
FBCCI Vice President Habib Ullah Dawn and Saudi

Chambers Vice President Tariq al-Haidari signed the
MoU on behalf of their respective organisations.
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Besides, the shipping ministry of Bangladesh and the
transport ministry of Saudi Arabia signed an MoU to
increase cooperation in different areas including
recruiting and training the two countries' ship workers.

Bangladesh Ambassador to Saudi Arabia Mohammad
Javed Patwari and Saudi Arabia's Maritime Transport
Deputy Abdul Rahman M Al-Thunayan on behalf of
their respective countries. In the meeting held on
30-31 October, Saudi Arabia and Bangladesh agreed to
form a task force to increase cooperation in the energy
sector.

The Saudi government has assured Bangladesh of
assistance when Bangladesh requested Saudi Arabia to
increase LNG supply on an emergency basis and invest
in the Eastern Refinery Unit-2 project.
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The two countries also reached an understanding
regarding the signing of an agreement to recruit
Bangladeshi healthcare professionals in Saudi Arabia.

China and Bangladesh Sign a MoU on Plan
of Special Assistance of Disaster
Prevention and Reduction

The Chinese State Councilor and Foreign Minister
Wang and Bangladeshi Foreign Minister A. K. Abdul

Momen jointly witnessed the signing of the
"Memorandum of Understanding between the
Ministry of Finance of the People's Republic of
Bangladesh and the China International Development
Cooperation Agency of the People's Republic of China
on the Plan of Special Assistance of Disaster Prevention
and Reduction". Chinese Ambassador to Bangladesh Li
Jiming and Bangladesh Economic Relations Division
Secretary Mrs. Sharifa Khan signed the above
document on behalf of the two governments.

According to the MoU, the two countries would carry
out the cooperation in improving the level of disaster
management of the Bangladesh Government and
enhance the social and public awareness and
capability of disaster prevention and reduction during
the period of 2022-2027.

MoU on ‘e-visa’ inked between
Bangladesh-UAE

A Memorandum of Understanding (MoU) was signed
between Bangladesh and the United Arab Emirates
(UAE) in a bid to implement ‘e-Visa/e/-TA’ in the
capital. Security Services Division under Home Ministry
Md Abdullah Al Masud Chowdhury and UAE
Ambassador to Bangladesh Abdulla Ali Abdullah
Khaseif Al Hamoudi singed the MoU on behalf of the
respective  countries  with Home  Minister
Asaduzzaman Khan in the chair at a programme at the
conference room of the ministry. Terming the MoU as a
big achievement in the bilateral relations of the

countries, Home Minister Asaduzzaman said the day
(MoU signing day) will be marked as a milestone for
Bangladesh and the UAE in digitalisation of the
country’s ‘e-visa’ system.

Describing UAE as a tested-friend, he said Bangladeshi
workers have been playing an important role in the
development of the both countries over the time. He
said the implementation of the ‘e-visa’ is one the
significant pledges of Prime Minister Sheikh Hasina to
digitalise the country as the current government has
underscored on the use of digital.

Signing Ceremony of Grant Agreement
for the "Project for Human Resource
Development Scholarship (JDS)"
in Bangladesh

Japan International Cooperation Agency (JICA) signed
grant agreement with the Government of the People's
Republic of Bangladesh for the implementation of The
Project for Human Resource Development Scholarship
(JDS) at Dhaka.

ITO Naoki,

H.E. Mr. Japanese Ambassador to
Bangladesh, Mr. ICHIGUCHI Tomohide, Chief
Representative, JICA Bangladesh Office and Ms. Sharifa
Khan, Secretary, Economic Relations Division (ERD),
Ministry of Finance, representing the respective
governments, signed the Exchange of Notes and Grant
Agreement. Up to JPY 476 million (about USD 4
million) will be provided to the Government of
Bangladesh to implement the project. With the signing
of G/A, JICA will offer 33 scholarships (30 Masters and 3
Doctoral) to the Civil Servants of Bangladesh to study
in graduate schools of renowned Japanese
Universities. To date, 492 Fellows (477 Master's and 15
Doctoral Fellows) studied in Japan.

This year, 2022, is the 50th anniversary of the
establishment of diplomatic relations between Japan
and Bangladesh. JICA Bangladesh Office believes that
JDS will continue to enhance the ever-lasting
Japan-Bangladesh friendship even further.

Shippers' Council of Bangladesh

Shippers' News, Volume-213




Statement of Raw Jute Export

Statement of Raw Jute Export July to December, 2022
Shipper-wise Break-up:

Name of Exporters

Quantity in
Bales

Sl

No.

Name of Exporters

Quantity in
Bales

Tasfia Jute Trading

95,159

21

Arzu Jute Traders

1,740

Popular Jute Exchange Ltd.

90,583

22

Sharif Trade Village

1,663

International Jute Traders

57,436

23

Zed Trading

1,426

Sartaj Trading International

48,483

24

Gazi Jute International

1,221

M N Jute Trading

31,440

25

BD Gold Fibre

1,216

Balaji Enterprise

18,266

26

J K Fibres

1,207

Khandakar Alamgir Kabir

17,650

27

Prime Jute Fibres

1,128

Mamun Jute Trading

10,734

28

Arman Jute Trading

1,113

ooo\lc\u].u;ww~g:@

Sheikh Kawsar Ali

10,116

29

Ripon Enterprise

1,021

Shuvo Traders

9,795

30

Narsingdi Jute Traders

682

Uttara Pat Sangstha

8,042

31

Audora International

672

Golden Fibre Ltd.

7,012

32

Purobi Trading

554

Mask Associate Pvt. Ltd.

6,794

33

Jute & Hemp Co.

432

Bangladesh Jute Trading

6,549

34

Purobi Traders

333

Akunzee Brothers

6,315

35

Rasmi Kabir

285

Bulbul Traders

5,482

34

Gardenia Traders

274

Mondol & Co.

2,892

35

Miami Trading

216

Talukder Trading Corporation

2,755

36

Rimi Enterprise

176

Sarkar Trading

2,420

Total

4,55,062

Rifat Enterprise

1,780

Country-wise Break-up:

Name of
Country

Z
e

Quantity

in Bales

Value in
USS in Lakh

Value in
TK. Cre.

Sl

No.

Name of
Country

Quantity in
Bales

Value in
USS in Lakh

Value in
TKk. Cre.

India

2,59,752

374.72

365.18

11

Germany

1,175

1.52

1.52

Pakistan

1,23,226

176.8

172.9

12

Vietnam

577

2.8

2.77

China

23,024

32.14

30.92

13

Austria

543

0.72

0.70

UK

13,191

18.7

17.89

14

Belgium

450

0.67

0.68

Brazil

10,086

14.4

14.26

15

Mexico

242

0.31

0.31

Nepal

8,105

10.52

10.43

16

Japan

214

0.28

0.28

Djibouti

5,027

7.49

7.79

17

Turkey

139

0.18

0.18

Korea

3,903

5.08

5.08

18

France

132

0.17

0.17

USA

2,105

2.77

2.78

19

Malaysia

89

0.11

0.11

Spain

1,711

2.22

2.22

Total

4,55,062

653.4

638

1
2
3
4
5
6
7
8
9
10
11

Indonesia

1,371

1.78

1.78

Tosa

Sada

Grade-wise Break-up:

Meshta

Grand Total

Grade

Quantity in Grade

Bales

Quantity Grade

in Bales

Quantity Grade

in Bales

Quantity in
Bales

B.T.R

2,90,454| [B.W.R

5,739 Meshta — A

15,163 Tosa

4.29,540

B.T.C.B

44,439 B.W.C

3,040 Meshta — C

656 Meshta

16,743

B.T.C.A

35,720 Total

8,779 OoMC

336 Sada

8,779

B. T.D

33,570

Meshta — B

336 Total

4,55,062

B.T.E

24,491

Kenaf - C

252

B.T.C

866

Total

16,743

Total

4,29,540

Port-wise Break-up:

(Quantity in Bales)

Name of Port

2022-2023
(July to December, 2022)

2021-2022
((July to December, 2021)

Benapole Port

2,59,752

1,61,900

Chittagong Port

1,80,621

2,02,173

Bangla Banda Port

8,105

5,326

Mongla Port

6,584

4,223

Total :

Bales 4,55,062
(Value Cr. Tk. 638)

3,73,622 Bales
(Value Cr. Tk. 502.52)
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Export shows 10.58 percent growth in July-December 2022-2023

After releasing the export statistics 10.58 percent overall export growth in July-December in the financial year
2022-2023 compared to the same period of the financial year 2021-2022.

In July-December out of the total export value of US$ 27,311.26 million, Readymade Garments contributed US$
22,996.69 million which is 84.20 percent of the total export value. Out of the total RMG export Knitwear contributed
US$ 12,659.68 million alone which is 46.35 percent of the total national export. Knitwear standing on the 1st position
and Woven Garments on the 2nd position contributing US$ 10,337.01 million which is 37.85 percent of the total
export.

In the export basket of the July-December 2022-2023 Agricultural products contributed US$ 501.91 million and Home
textile contributed US$ 601.26 million which is (23.26) & (16.02) percent less the same period of previous financial
year. Leather & Leather products contributed US$ 637.29 million, Jute & Jute goods contributed US$ 485.88 million,
Frozen & Live Fish contributed US$ 246.38 million, Engineering products contributed US$ 261.09 million, Footwear
(excluding leather) contributed US$ 250.8 million, Headgear/Cap contributed US$ 240.12 million and Chemical
products contributed US$ 155.64 million. Product wise details are given below:-

Value in Mn. US$

Strategic g [T % fC hange * i::;:f: o
Export for e port Target for Performa | Performan SHERPOm performance
Products P Target of g nce for ce for R July-Dec.
2021-22 July-Dec. Over ;
2022-23 July-Dec. | July-Dec. 2022-23 Over
202223 | 020023 | 2021-22 | Spoport July-Dec.
azeet 2021-22
1 2. 3 4 5 6 7 8
All products (A+B) 52082.66 | 58000.00 | 27191.00 | 27311.26 24698.55 0.44 10.58
A. Primary Commodities (Chapter 1-24) 1695.19 2028.12 950.8 748.29 993.06 (21.3) (24.65)
(1) Frozen & Live Fish (Chapter 01-03) | 532.94 634.00 297.23 246.38 339.02 (17.11) (27.33)
a) Live Fish (0301) 6.43 7.00 3.28 6.28 4.41 91.46 42.40
b) Frozen Fish (0300, 0302, 0303,) 91.87 96.80 45.38 45.78 53.05 0.88 (13.70)
o) Shrimps (0306 Excl. 030614, 030624) | 407.25 500.00 234.41 183.23 268.95 21.83) (31.87)
d) Crabs (030614, 030624) 11.82 12.00 5.63 5.27 6.70 (6.39) (21.34)
¢) Others 15.57 18.20 8.53 5.82 5.91 31.77) (1.52)
(2) Agricultural Products (04-24) 1162.25 | 1394.12 653.58 501.91 654.04 (23.21) (23.26)
a) Tea (0902) 2.14 2.50 1.17 1.08 1.04 (7.69) 3.85
b) Vegetables (07) 99.91 110.00 51.57 33.34 46.27 (35.35) (27.94)
c) Tobacco (24) 107.22 125.00 58.60 116.71 72.14 99.16 61.78
d) Cut Flower & Foliage (06) 0.08 0.12 0.06 0.04 0.03 (33.33) 33.33
¢) Fruits (08) 5.29 6.50 3.05 0.35 3.95 (88.52) ©1.14)
f) Spices (0910) 39.66 40.00 18.75 18.31 15.83 (2.35) 15.67
2) Dry Food (19) 249.96 300.00 140.64 101.36 112.67 27.93) (10.04)
h) Others 657.99 810.00 379.74 230.72 402.11 (39.24) (42.62)
B. Manufactured Commodities 50387.47 55971.88 26240.2 26562.97 23705.49 1.23 12.05
(Chapter 25-98)
(1) Cement, Salt, Stone Etc (25) 9.57 11.00 5.16 4.69 3.91 (9.11) 19.95
(2) Ores, Slag and Ash (Chapter 26) 26.75 70.00 32.82 19.52 20.39 (40.52) @.27)
(3) Petroleum bi Products (Chapter 27) 33.53 45.00 21.1 8.9 12.27 (57.82) 27.47)
(4) Chemical Products (28-38) 364.07 429.55 201.38 155.64 200.67 (22.71) (22.44)
a) Pharmaceuticals (30) 188.78 230.00 107.83 92.78 105.50 (13.96) (12.06)
b) Chemical Fertilizer (31) 0.00 0.00 0.00 0.00 0.00 0.00 0.00
<) Cosmetics (33) 0.94 1.10 0.52 0.44 0.41 (15.38) 7.32
d) Others 174.35 198.45 93.04 62.42 94.76 (32.91) (34.13)
(5) Plastic Products ( 39) 166.25 200.00 93.76 100.17 71.06 6.84 40.97
a) PVC Bags (3923) 26.39 30.00 14.06 16.66 12.14 18.49 37.23
b) Plastic Waste (3915) 22.77 30.00 14.06 11.09 8.08 (21.12) 37.25
c) Others 117.09 140.00 65.63 72.42 50.84 10.35 42.45
(6) Rubber (Chapter 40) 46.82 60.00 28.13 14.6 24.53 (48.1) (40.48)
(7) Leather & Leather Products (41- 1245.18 1440 675.09 637.29 563.96 (5.6) 13
43 & 6403)
(a) Leather (Chapter 41) 151.37 180.00 84.39 64.10 69.87 (24.04) (8.26)
(b) Leather Products (42-43) 337.62 440.00 206.28 189.88 150.13 (7.95) 26.48
(c) Leather Footwear (6403) 756.18 820.00 384.42 383.31 343.96 (0.29) 11.44
(8) Wood & Wood Products (Chapter 5.17 6.50 3.05 3.25 1.29 6.56 151.94
44-45
9) Ha)ndicrafts (Chapter 46) 42.83 50.00 23.44 14.93 21.37 (36.31) (30.14)
(10) Pulp (Chapter 47) 0.00 0.00 0 0 0 0 0
(11) Paper & Paper Products (ch. 48) 105.1 115.00 53.91 95.08 42.57 76.37 123.35
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st . Export Export | % Change of * 2:;25: of
Export e Performa | Performan export performance
Products Eggg :tzf;' Target of "I‘Janiget e nce for ce for Performance | 5,10 pec.
: 2022-23 | 203D | guly-Dec. | July-Dec. | | pro, | 202223 Over
2022-23 | 2021-22 Target -Jz'gg-ll?;;-
1 2. 3 4 5 6 7 8
(12) Printed Materials (49) 2.38 2.50 1.17 2.81 0.61 140.17 360.66
(13) Silk (Chapter 50) 1.01 1.70 0.8 0.29 0.53 (63.75) (45.28)
(14) Wool & Woolen Products (Chapter 51) 0.21 0.25 0.12 0.06 0.14 (50) (57.14)
(15) Cotton & Cotton Product (Yarn, 244.92 260.00 121.89 153.38 102.48 25.83 49.67
Waste, Fabrics etc) (52)
(16) Jute & Jute goods (Chapter 53, 1127.63 1280.00 600.08 485.88 590.05 (19.03) (17.65)
630510)
a) Raw Jute (5303) 216.18 240.00 112.51 106.89 119.79 (5.00) (10.77)
b) Jute Yarn & Twine (5307) 697.80 800.00 375.05 262.69 357.48 (29.96) (26.52)
c) Jute Sacks & Bags (630510) 119.23 130.00 60.95 70.72 65.55 16.03 7.89
d) Others 94.42 110.00 51.57 45.58 47.23 (11.62) (3.49)
(17) Man Made Filaments & Staple 216.83 260.00 121.89 109.34 126.17 (10.3) (13.34)
Fibres (54-56)
(18) Carpet (Jute & Others -57) 36.81 44.00 20.63 13.14 18.93 (36.31) (30.59)
(19) Specialized Textiles (Chapter 314.82 387.00 181.43 120.76 193.33 (33.44) (37.54)
58-60
a) Terr)y Towel (5802) 46.00 55.00 25.78 18.60 24.45 (27.85) (23.93)
b) Special Woven Fabric (59) 32.97 40.00 18.75 17.72 15.07 (5.49) 17.58
c) Knitted Fabrics (60) 217.51 272.00 127.52 67.50 146.44 (47.07) (53.91)
d) Other 18.34 20.00 9.38 16.94 7.37 80.60 129.85
(20) RMG(Chapter 61862) 42613.15 46800 21940.32 | 22996.69 19900.7 4.81 15.56
(a) Knitwear (Chapter 61) 23,214.32 | 25,600.00 | 12,001.54 | 12,659.68 | 11,161.63 5.48 13.42
(b) Woven Garments (62) 19,398.84 | 21,200.00 | 9,938.78 | 10,337.01 | 8,739.07 4.01 18.29
(21) Home Textile (Chapter 63 1621.93 1980.00 928.24 601.26 715.95 (35.23) (16.02)
Excluding 630510)
a) Bed, Kitchen toilet lines (6302) 576.95 800.00 375.05 273.79 302.48 (27.00) (9.48)
b) Other 1,044.98 1,180.00 553.20 327.47 413.47 (40.80) (20.80)
(22) Other Footwear (64) 449.15 520.00 243.78 250.8 212.83 2.88 17.84
(Excluding 6403)
(23) Headgear/Cap (Chapter 65) 364.63 410.10 192.26 240.12 163.8 24.89 46.59
(24) Umbrella Waking Sticks (66) 0.23 0.30 0.14 0.02 0.11 (85.71) (81.82)
(25) Wigs & Human Hair (Chapter 67) 105.89 130.00 60.95 67.2 46.02 10.25 46.02
(26) Building Materials (Chapter 68) 1.12 1.30 0.61 0.41 0.23 (32.79) 78.26
(27) Ceramic Products (Chapter 69) 41.36 50.00 23.44 21.39 20.12 (8.75) 6.31
(28) Glass & Glass ware (Chapter 70) 18.65 24.00 11.25 5.19 9.81 (53.87) (47.09)
(29) Engineering Products (Chapter 71-88)] 795.63 964.38 452.11 261.09 444.32 (42.25) (41.24)
a) Iron Steel (72,73) 154.68 190.00 89.07 33.12 81.51 (62.82) (59.37)
b) Copper Wire (74) 67.98 85.00 39.85 22.42 33.25 (43.74) (32.57)
c) Stainless Steel ware (82) 3.74 5.00 2.34 1.11 2.49 (52.56) (55.42)
d) Engineering Equipment (84) 241.56 304.38 142.70 54.56 175.94 (61.77) (68.99)
e) Electric Products (85) 100.10 105.00 49.23 48.07 43.44 (2.36) 10.66
f) Bicycle (8712) 167.95 200.00 93.76 75.04 79.85 (19.97) (6.02)
g) Others 59.62 75.00 35.16 26.77 27.84 (23.86) (3.84)
(30) Ships, boats & floating 0.24 0.30 0.14 5.13 0.13 3564.29 3846.15
structures (Chapter 89)
(31) Other mfd Products (90-98) 365.61 429.00 201.12 173.93 197.2 (13.52) (11.8)
a) Optical, Photographic, Medical 91.43 104.00 48.76 42.24 50.18 (13.37) (15.82)
Instruments etc (90)
b) Furniture (94) 110.36 130.00 60.95 40.79 48.32 (33.08) (15.58)
¢) Golf Shaft (950639) 18.00 25.00 11.72 8.58 10.12 (26.79) (15.22)
d) Others 145.82 170.00 79.69 82.32 88.58 3.30 (7.06)

Export performance for the month of December-2022

S. Export target for
December. 2022

Export performance
for December-2022

% Change of export
performance over s.
export target

Export performance
for December 2021

% Change of export
performance December-
2022 Over December. -

2021

5421.00

5365.19

(1.03)

4907.68

9.33

Data Source: NBR
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Circulars and Letters

Bangladesh Bank
Foreign Exchange Policy Department
Head Office, Motijheel, Dhaka-1000.

FE Circular Letter No. 36 Date: October 10, 2022

Price verification of import transactions

Please refer to paragraph 20, chapter 7 of the Guidelines for Foreign Exchange Transactions-2018 (GFET)
and subsequent circulars in terms of which Authorized Dealers (ADs) are, before initiating import
transactions, required to verify prices of relative goods in terms of prevailing price in the international
markets on the date of contracts and/or similar imports in contemporary period.

02. Given the prevailing global commodity market trends, ADs are advised to adhere to regulatory
parameters for verification of import prices and price competitiveness. As usual, ADs shall comply with
extended due diligence in import transactions and relevant regulations without limiting to provisions of
Import Policy Order in force, credit reports of suppliers, KYC and AML/CFT standards, and so on.

You are advised to bring the contents of this circular letter to the notice of all your AD branches, offshore
banking operations, and central trade processing centers.

Sd/-
(Md. Sarwar Hossain)
Director (FEPD)

Bangladesh Bank
Banking Regulation & Policy Department
Head Office, Motijheel, Dhaka.
BRPD Circular Letter No. 39 Date: 11 October 2022

Single Borrower and Large Loan Exposure Limit

Please refer to BRPD Circular No. 01 dated 16 January 2022 on the captioned subject.

2) The circular had been issued with a view to strengthening credit risk management of banks by limiting
concentrated exposures and thereby further improving the stability of banking sector. Now in order to
support industrial growth by ensuring competitive financing, Paragraph 3(A) of the circular will be replaced
as below:

“In case of credit facilities (a) provided to the government or against government guarantees and
(b) against guarantees provided by Multilateral Development Bank (MDB) or Export Credit Agency (ECA)
having AAA rating, the aforementioned restrictions set forth in Paragraph 2 shall not be applicable.”

3) All other instructions provided vide the aforementioned circular will remain unchanged.
4) This directive has been issued by Bangladesh Bank in exercise of its power conferred on it under
Sections-26(Kha) and 45 of the Bank Company Act, 1991, as amended.

Sd/-
(Maksuda Begum)
Director (BRPD)

Shippers' Council of Bangladesh
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Circulars and Letters

Foreign Exchange Policy Department
Bangladesh Bank, Head Office, Dhaka.

FE Circular No. 30 Date: November 8, 2022

Interest rate on borrowing from Export Development Fund (EDF)

Please refer to paragraph 2 of FE Circular No. 17, dated July 20, 2022 in terms of which interest on EDF loans
to Authorized Dealers (ADs) was charged by Bangladesh Bank at 1.50% pa, with the ADs charging at 3.00%
pa on their USD loan disbursements to manufacturer-exporters.

02. It has been decided that interest rate on EDF loans to ADs will be charged by Bangladesh Bank at 2.50%
pa, while ADs will charge interest to manufacturer-exporters at 4.00% pa; effective for disbursements from
November 13, 2022.

Other relevant instructions on EDF shall remain unchanged. Please bring the contents of this circular to the
notice of your relevant customers.

Sd/-
(Md. Sarwar Hossain)
Director (FEPD)
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Circulars and Letters

Foreign Exchange Policy Department
Bangladesh Bank, Head Office, Dhaka

FE Circular No. 31 Date: November 16, 2022

Encashment certificate against inward remittances on account of
Information Technology Enabled Services (ITES) exports

Please refer to FE Circular No. 06 of February 10, 2021 in terms of which Mobile Financial Service Providers
(MFSPs) are allowed to repatriate export proceeds on account of ITES exports in association with
internationally recognized OPGSPs/digital wallets and/or aggregators having operation in multiple
countries. The transactions are routed through settlement accounts maintained in Taka with designated
Authorized Dealers (ADs) by MFSPs.

02. It has been decided that ADs maintaining settlement accounts may issue encashment certificates in
support of remittances on request from MFSPs electronically. In this case, the request needs to be
supported by auto generated information — beneficiary’s name, wallet account number, amount in Taka,
date of credit - from remittance service provider abroad. Based on their own screening parameters
regarding the information, designated ADs shall generate electronic encashment certificate (as per
enclosure A) with QR code accessible to beneficiaries through MFSPs. The above mentioned certificate is
intended to be used for Income Tax purpose only.

Please inform the above contents to relevant MFSPs and relevant customers.
Sd/-

(Md. Sarwar Hossain)
Director (FEPD)

Foreign Exchange Policy Department
Bangladesh Bank, Head Office, Dhaka

FE Circular No. 32 Date: November 16, 2022

Extension of usance period against imports of industrial raw materials

Please refer to FE Circular No. 18, dated July 20, 2022 regarding extension of usance period to 360 days from
180 days for imports of industrial raw materials including back to back imports, and imports of agricultural
implements and chemical fertilizers under supplier’'s/buyer’s credit as per paragraph 33(a)(ii) and 33(a)(iv),
chapter 7 of the Guidelines for Foreign Exchange Transactions-2018, Vol.-1.

02. Given the ongoing situation, it has been decided to extend the policy supports contained in FE Circular
No. 18/2022 till June 30, 2023. As usual, the extended usance period will not be applicable for imports
under EDF loans.

Other relevant instructions shall remain unchanged. ADs are advised to bring the contents of this circular to
the notice of their customers.

Sd/-
(Md. Sarwar Hossain)
Director (FEPD)

Shippers' Council of Bangladesh
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Circulars and Letters

Foreign Exchange Policy Department
Bangladesh Bank, Head Office, Dhaka

FE Circular No. 33 Date: November 28, 2022

Working capital loans to industrial enterprises operating
in Domestic Processing Areas(DPAs) of Economic Zones(EZs).

Please refer to paragraph 8, chapter 20 of the Guidelines for Foreign Exchange Transactions-2018 (GFET),
Vol-1 in conjunction with paragraph 17, chapter 16 of GFET in terms of which Type A and Type B industrial
enterprises operating in Economic Zones (EZs) can access to short term foreign currency loans from eligible
sources. Industrial enterprises operating in Domestic Processing Areas (DPAs) of EZs do not have sources of
income in foreign currency. To facilitate the business, FE Circular No. 13 of June 05, 2018 and FE Circular No.
41, of October 04, 2020 have been issued, where they are allowed to execute transactions in Taka without
EXP/IMP procedures and are permitted to remit payment on account of royalty, technical know-how and
technical assistance fees from their Taka accounts respectively.

02. To further facilitate meeting working capital needs, it has been decided that Type A and Type B
industrial enterprises of EZs operating for marketing their products for domestic market only, having no
sources of income in foreign currency, are allowed to access to working capital loans in Taka from domestic
banking system in terms of paragraph 4(B), chapter 16 of GFET, subject to observance of all applicable credit
norms and prudential parameters.

Sd/-
(Md. Sarwar Hossain)
Director (FEPD)
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SCB in the News during October-December 2022
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